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A near-term correction lower in USD/JPY looks imminent

Short-term model and spot misalighments
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\What stands out

Looking at the signals from our short-term financial models, JPY and CZK stand out. Both
currencies have depreciated considerably over the past weeks as the market has been pricing
in a higher probability of further central bank easing. According to our short-term models
USD/JPY is currently trading with the biggest misalignment (2.1 standard deviation above
model estimate) and looks significantly overbought. EUR/JPY and EUR/CZK are also
trading with significant misalignments versus models estimates, and we still recommend
being long USD/JPY and EUR/CZK, even though our models are unable to explain the
current misalignments.

In particular, we see a strong case for a considerably weaker yen as an economic recession
and the forthcoming general election in Japan have raised speculations of an increase of the
BoJ’s inflation target from the current 1% to 3%. If a credible higher inflation target is
introduced, it could prompt a structural shift in the underlying appreciation trend of recent
decades and thus pave the way for a significant weakening of the yen.

However, there are several factors suggesting that the recent spike in USD/JPY currently
looks excessive and indicates that a short-term correction could be imminent. First,
USD/JPY, as mentioned earlier, is significantly overbought according to our short-term
financial model. Second, the RSI index has reached levels above 70 (currently 79), which
also implies that USD/JPY is overbought. Finally, investors are already net long USD/JPY,
according to the latest IMM data. Hence, there are many indications that the recent move
higher has been a bit too fast.

Tradeidea:BuylM USD/JPY82.50 Kl call with barrier at 81.75

We expect a significant weakening of JPY over the coming 6-12 months and still prefer
to buy USD/JPY on dips. One way to utilise a possible correction lower in USD/JPY
could be to buy a 1M USD/JPY 82.50 KI call option with barrier at 81.75 (slightly above
the strong technical resistance level at 81.65) The option costs an initial premium of 40
JPY pips (indicative, spot ref: 82.30) which is half the price of a vanilla 82.50 call option
(indicatively 81 JPY pips). The option expires on 21 December and covers the general
election on 16 December and the next BoJ meeting on 20 December, when we expect the
BoJ to increase its asset purchase programme by an additional JPY10trl.

Important disclosures and certifications are contained from page 21 of this report.
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FX Market Update
Spot overview
Spot 1M change Trend Bollinger-bands 20-day MA 50-day MA 1M Low-High RSI
Direction Strength Sup./Res. -/+ 2 std dev
EUR/USD 12853 -1.0% = 12646/ 1.3120 12819 12914 1.2662/ 1.3023 523
EUR/JPY 106.30 2.5% = 100.60/105.71 103.12 10245 100.33/106.58 @ 71.6 (Overbought)
EUR/GBP 0.8055 -1.0% = 0.7956/0.8148 0.8026 0.8039 0.7961/0.8148 543
EUR/CHF 1.2047 -0.5% = 12027 /12116 1.2060 1.2086 12035/ 12112 414
EUR/SEK 8.62 -0.1% = 8.5344 /8.6970 8.6079 8.5885 8.5016/8.7187 525
EUR/NOK 7.34 -1.4% = 7.2748/7.4711 7.3549 7.3890 7.2887 /7.4845 45.1
EUR/AUD 1.2401 -2.0% = 12129/1.2745 12347 12471 12159/ 1.266 52.2
EUR/CAD 12813 -06% = 12650/ 1.2985 1.2800 12767 1.2648/ 1.3023 546
EUR/NZD 1.5783 -1.3% = 1.5446 /16050 1.5662 157EE) 1.5392/ 1.6009 549
EUR/PLN 411 -0.3% = 40767 /4.1849 41399 41225 41 /4192 441
EUR/RUB 40.03 -1.8% = 39.85/40.80 40.35 40.33 39.9/4081 39.2
EUR/TRY 231 -1.2% = 2.265/2.366 2.3012 2.3224 2.2682/2.3443 53.7
EUR/CZK 2549 2.3% = 2466 /2568 253128 25.0672 24.78 / 25.59 63.1
usD/JPY 82.70 3.6% + | 80.8460 8045 79.34 79.08/82.85 79 (Overbought)
GBP/USD 1.5958 0.0% = 1.582/1618 1.5971 16062 15829/ 16175 48.3
USD/CHF 0.9372 0.5% = 0.8923/0.952 0.9409 0.9360 0.9277 /0.9513 454
USD/SEK 6.71 0.9% = 6.565/6.812 6.7157 6.6514 6.598 /6.816 504
USD/NOK 571 -0.3% = 5643 /5.803 5.7377 5.7219 5672 /5.808 44.9
AUD/USD 1.0364 1.0% = 1.026/1.046 1.0381 1.0356 1.0257 /1.048 496
USD/CAD 09967 0.4% = 0.982/1.008 0.9985 0.89887 0.9875/1.0057 52
NZD/UsD 0.8144 0.3% = 0.809/0.827 0.8184 0.8205 0.8053/0.831 464
USD/RUB 31.14 -0.9% = 30.79/31.80 3148 31.23 31.08/31.85 40.7
NOK/SEK 1.1753 1.3% i W 1.1675 1.1704 1.1624 1.1553/1.1821 58
AUD/NZD 12727 0.6% = 1.2504/1.2818 1.2684 1.2620 12526/ 1.2833 556
Top 10 overbought range-trading currency pairs Top 10 oversold range-trading currency pairs
Currency pair RSI Currency pair RSI

1 CHF/JPY 73.0 1 EUR/CHF 404

2 EUR/JPY 71.6 2 GBP/CHF 43.2

3 CAD/JPY 70.9 3 GBP/NOK 43.6

4 NzD/JPY 69.6 4 CAD/CHF 43.8

5 SEK/JPY 67.5 5 NZD/CHF 43.9

6 AUD/NZD 55.6 6 EUR/PLN 44.1

7 EUR/NZD 54.9 7 USD/NOK 44.9

8 EUR/CAD 546 8 AUD/NOK 450

g CHF/SEK 544 g UsD/PLN 45.1

10 EUR/GBP 54.3 10 EUR/NOK 45.1

Note: Trend direction and strength computed using ‘DMI’ andlysis [range-trade defined as ADX line <25), trend support/resistance computed using ‘Trender’ algorithm,
Bollinger bands computed on 30-period window, RSI computed on 14-period window (oversold defined as <30, overbought defined as >70)

Source: Bloomberg
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FX Market Update

Forecasts and market pricing

Danske Bank Markets FX forecasts

Forecast Forecast vs forward outright, 26
Spot +1m +3m +6m +12m +1m +3m +6m +12m
Exchange rates vs EUR
uso 1.286 1.26 1.30 1.33 1.30 -2.0 1.0 3.2 0.7
JPY 106.4 102 108 112 110 -4.1 1.5 53 3.4
GBP 0.806 0.79 0.82 0.83 0.81 -2.0 1.6 2.8 0.0
CHF 1.205 1.20 1.21 1.22 1.21 -0.4 0.5 1.4 0.7
DKK 7.46 7.46 7.46 7.46 7.46 0.1 0.1 0.2 0.3
NOK 7.34 7.40 7.30 7.20 7.15 0.7 -1.0 -2.8 -4.4
SEK 8.62 8.75 8.50 8.40 8.40 1.3 -1.8 -3.2 -3.8
Exchange rates vs USD
CAD 1.00 1.01 0.99 0.97 0.99 5 -0.9 -3.1 -1.5
AUD 1.04 1.04 1.07 1.09 1.06 0.6 4.0 6.6 5.1
NZD 0.81 0.80 0.82 0.83 0.81 -1.6 1.3 3.1 1.8
Danske Bank forecasts vs forwards and consensus EUR/USD
8% 1.50 EUR/USD
]
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8 49 USDJPY  auDUSD
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(0]
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X
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G *
a EURPLN EUR/USD M 3M 6M 12M
4% Forecast (pctiile) 1.26 (20%) 1.30 (64%) 1.33 (74%) 1.30 (52%)
4% 204 0% 204 a% 6% Fwd./ Consensus 128/128 128/127 128/127 129/125
Danske 3M forecast vs. forward 50% confidence int. 1.26/1.30 125/1.31 124/1.33 122/1.36
a . 75% confidence int. 1.25/1.31 123/1.33 120/ 1.36 115/141
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UsD/JPY M 3M M 12z2mM EUR/GBP M 3M M 12z2mM
Forecast (pct'ile) 81.0(48%) 830 (74%) 84.0 (76%) 85.0 (74%) Forecast (pct'ile) 0.79 (12%) 0.82 (74%) 0.83 (76%) 0.81 (48%)
Fwd./ Consensus 812/796 81.2/80.1 812/813 812/828 Fwd./ Consensus 0.80/0.80 081/0.79 081/0.79 081/0.78
50% confidence int. 799/823 79.0/830 780/83.8 76.3 /850 50% confidence int. 0.80/081 0.79/0.82 0.79/0.83 0.78/084
75% confidence int. 79.1/834 77.6/8438 759/865 729/89.1 75% confidence int. 0.79/082 0.78/083 0.77/084 0.74/087
EUR/CHF EUR/SEK
1.30 EUR/CHF 9.50 EUR/SEK
9125
1.25 9.00
8.75 .
1.20 825
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1.15 7.75
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EUR/CHF M 3M

Forecast (pct'ile) 1.20(11%) 1.21 (76%)
Fwd./ Consensus 121/121 120/121
50% confidence int. 120/121 120/121
75% confidence int. 120/121 119/122

&M
122 (79%)
120/ 121
120/ 122
118/123

12m
121 (47%)
120/122
119/123
1.16/125

EUR/SEK M 3M 6M 12mM

Forecast (pct'ile) 8.75(78%) 8.50 (27%) 840 (23%) 8.40 (29%)
Fwd./ Consensus 864/861 8.66/856 868/849 873/844
50% confidence int. 854/873 848/881 842/891 832/9.05
75% confidence int. 846/882 835/896 821/9.12 8.00/9.38

Note: The cone charts show confidence regions derived from option market prices. Source: Bloomberg and Danske Bank Markets calculations
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EUR/NOK
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EUR/NOK iy 3M &M 12m AUD/USD M 3M &M 12m
Forecast (pctiile) 7.40 (65%) 7.30 (33%) 7.20 (22%) 7.15 (24%) Forecast (pctiile) 1.04 (51%) 1.07 (83%) 1.09 (87%) 1.06 (66%)
Fwd./ Consensus 7.36/7.37 7.39/7.36 7.42/7.30 7.49/7.22 Fwd./ Consensus 104/104 1.03/103 103/ 103 101/101
50% confidence int. 7.29/7.43 7.26/7.50 7.22/758 7.16/7.74 50% confidence int. 1.03/105 101/106 099/ 1.07 096/1.08
75% confidence int. 7.23/750 7.16/7.60 708/ 7.74 692/7.98 75% confidence int. 1.01/106 099/ 107 095/ 109 089/ 112
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NZD/uUsb M 3M B6M 12m Uusb/CAD v 3M B6M 12m
Forecast (pct'ile] 0.80(18%) 0.82 (55%) 0.83 (64%) 081 (51%) Forecast (pct'ile] 1.01 (80%) 0.99 (40%) 097 (24%) 0.99 (48%)
Fwd./ Consensus 0.82/082 081/082 081/081 0.80/0.80 Fwd./ Consensus 1.00/099 1.00/098 1.00/098 101/098
50% confidence int. 0.80/083 0.79/084 0.78/084 0.76/085 50% confidence int. 0939/101 098/1.01 097/1.02 096/1.04
75% confidence int. 0.79/084 0.77/085 0.75/086 0.70/088 75% confidence int. 098/1.02 097/103 095/1.05 093/1.08
EUR/JPY GBP/USD
120 EUR/JPY 1.75 GBP/USD
115 1.70
oo /r/.\‘ 1.65
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100
95 1.55
90 1.50
85 145

Nov-11  Mar-12  Jun-12  Sep-12 Dec-12  Apr-13 Jul-13 Oct-13
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75% conf. int. 50%conf.int. eeeees Forward ¢ Danske fcst Consensus fcst

EUR/JPY M 3M &M 12mMm GBP/USD M 3M &M 12M
Forecast (pct'ile) 102 (23%) 108 (79%) 112 (86%) 110(69%) Forecast (pct'ile] 159 (47%) 159 (46%) 160 (52%) 1.60 (50%)
Fwd./ Consensus 104 /103 104/ 102 104 /102 104 /102 Fwd./ Consensus 1.59/160 159/159 1.59/160 159/160
50% confidence int. 102/ 106 101/107 99/ 109 97 /112 50% confidence int. 1.58/161 156/ 162 155/164 153/166
75% confidence int. 101/107 98/110 95/112 90/117 75% confidence int. 156/ 162 154/164 151/166 146/171
EUR/PLN Usb/TRY
4.80 EUR/PLN 2.05 USD/TRY
460 200
. 1.95
4.40 i-gg GG
..n-.u.u-.u.....-.u.--n- 4
420 aaenese = 180
4.00 e .78
1.70
3.80 1.65

Nov-11 Mar-12 Jun-12  Sep-12 Dec-12 Apr-13 Jul-13 Oct-13

75% conf. int. 50%conf.int. eeeees Forward ¢ Danske fcst Consensus fcst
EUR/PLN M 3M M 12M
Forecast (pct'le) 410 (28%) 405 (18%) 410 (35%) 415 (44%)
Fwd./ Consensus 415/4.14 418/415 422/414 428/404
50% confidence int. 409/4.19 407 /424 405/4.29 401/438
75% confidence int. 406/ 424 401/433 396/443 385/461

Nov-11 Mar-12 Jun-12  Sep-12 Dec-12 Apr-13 Jul-13 Oct-13

75% conf. int. 50%conf.int. eeeeee Forward ¢ Danske fcst Consensus fcst
USD/TRY M 3M 6M 12M
Forecast (pctiile) 1.81 (55%) 1.80 (39%) 1.85 (64%) 1.95 (78%)
Fwd./ Consensus 181/180 182/180 184/180 1839/178
50% confidence int. 1.79/182 1.78/1.85 1.77/188 1.75/183
75% confidence int. 178/184 175/1.89 173/194 165/203

Note: The cone charts show confidence regions derived from option market prices. Source: Bloomberg, Danske Bank Markets calculations
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FX Market Update

Short-term financial models

Spot deviations from model estimate
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Spot deviations from model estimate
Spot Model Signal Deviation (%) Deviation (stdev])

EUR/USD 1.285 1.287 -02% -03
EUR/JPY 10633 10221 Overbought 40% 16
uSD/JPY 8273 7965 Very Overbought 3.9% 21
EUR/GBP 0.805 0.809 -05% -01
EUR/CHF 1.205 1.209 -04% -04
EUR/SEK 8630 8601 0.3% 10
EUR/NOK 7.336 7.389 -0.7% -04
AUD/USD 1.038 1.037 00% -04
USD/CAD 0997 0989 0.7% 06
NZD/USD 0815 0813 02% -04
NOK/SEK 1176 1.166 09% 13
EUR/PLN 4113 4076 09% 06
EUR/CZK 2546 2491 Very Overbought 22% 21
AUD/NZD 1273 1274 00% -03
USD/SEK 6.715 6666 0.7% 06
USD/NOK 5.708 5.739 -05% -01
GBP/USD 1597 1594 02% 00
AUD/CAD 1.034 1.023 1.1% -0.1

Note: Linear regression models using a 200-day rolling estimation window. 2¥ swap spread is included only when spot beta is positive. Short-term financial models are
partial models, implying that there is no built-in consistency between, e.g., EUR/NOK, EUR/SEK and NOK/SEK models

Source: Bloomberg, Danske Bank Markets calculations
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FX Market Update

EUR/USD (Model estimate:1.277)
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EUR/GBP (Model estimate:0.806) EUR/GBP model contributions
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EUR/CHF (Model estimate:1.2089)

EUR/CHF model contributions
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Note: Linear regression models using a 200-day rolling estimation window. 2¥ swap spread is included only when spot beta is positive. Short-term financial models are

partial models, implying that there is no built-in consistency between, e.g., EUR/NOK, EUR/SEK and NOK/SEK models

Source: Bloomberg, Danske Bank Markets calculations
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EUR/SEK (Model estimate:8.601)

EUR/SEK model contributions
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EUR/JPY (Model estimate:102.21)
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GBP/USD (Model estimate:1.594)

GBP/USD model contributions
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Note: Linear regression models using a 200-day rolling estimation window. 2¥ swap spread is included only when spot beta is positive. Short-term financial models are

partial models, implying that there is no built-in consistency between, e.g., EUR/NOK, EUR/SEK and NOK/SEK models

Source: Bloomberg, Danske Bank Markets calculations
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FX Market Update

USD/CAD (Model estimate:1.023)

USD/CAD model contributions

107" yspscap USD/CAD'“” 1.0%
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008 i S
oo oe I
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LB . . . . . . . . © D98 -1.0%
Feb Mar Apr May Jun Jul Aug Sep Oct Nov W-44 W-45 W-46 W-47
12
+/-2 stdev ~ === Modelestimate === Spot m2Y swap spread 10Y swap spread Vix moil
AUD/USD (Model estimate:1.037). AUD/USD model contributions
1.150 - AUD/USD oo usor 1.150 =08
1.125 - / - 1.125
1.100 - - 1.100
1.075 - - 1.075
1.0%
1.050 - - 1.050
1.025 - -1.025
1.000 - - 1.000 -
0.975 - - 0975 D.0% =~ -~ =~~~ —— - = - ...... L EFFFEEEEEEEEEEFEE
0.950 - - 0950
0.925 - - 0925
09005 . i g 7 7 | - 0900 -1.0%
Feb Mar Apr May Jun Jul Aug Sep Oct Nov W4 WS W-AB W-a7
12 5 ; . .
+/-2 stdev — Mool OsEmaEe — spot mEY swap spread 10V swap spread Wix w1
NZD/USD (Model estimate:0.81 3) NZD/USD model contributions
0.900 - - 0.900 2.0%
NZD/UsD NZD/UsD
0.875 - - 0875
0.850 - - 0.850 1.0% — —
0.825 - - 0.825 I
0.800 - - 0.800 0.0% - e SSNRNNN -
0.775 - - 0775
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0.725 - - 0725
0700 . . . . . . - 0700 2.0%
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12
+/-2 stdev === Modelestimate === Spot B2Y swap spread 10Y swap spread Vix mQoil
EUR/PLN (Model estimate:4.076) EUR/PLN model contributions
4.77ELIR/F‘LN EUR/PLN s47 1.0%
4.6 - - 4.8
4.5 - - 4.5
% e N
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43 - -a3 T
a2 - -a2 -1.0%
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4.0 - - 4.0
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11 12
+/-2 stdey === Modelestimate === Spot W2Y swap spread 10Y swap spread Vix  WEuropean sovereign spread

Note: Linear regression models using a 200-day rolling estimation window. 2¥ swap spread is included only when spot beta is positive. Short term financial models are

partial models, implying that there is no built-in consistency between e.g. EUR/NOK, EUR/SEK and NOK/SEK models

Source: Bloomberg, Danske Bank Markets calculations
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FX Market Update

Correlation monitor

Correlation monitor - current levels (52-week window) and 10-week changes (arrows)

Correlation monitor - current levels (52-week window) and 1 0-week changes (arrows)

usD JPY GBP CHF AUD NZD CAD SEK NOK PLN CZK HUF RUB TRY ZAR
usD
JPy | 80%| 1
GBP | 70% | 58% 1
CHF 35% 1 19% 1 19% 1
AUD 43% 1 38% 1 57% 1 12% 1
NZD 36% 1 28% 1 50% 1t 22% 1 |89%|1
CAD 69% 1 55% 1 76% 1 7% 1 | 74% 1 | 67% |
SEK 16% 1 7% 1 37% 1 10% 1 58% | 56% | 36% |
NOK 23% 1 7% 1 36% 1 9% 1 46% | 41% | 45% | 67% |
PLN 1 t |-15% 1 [-14% | 21% | 26% | = 4% | 19% | 13% |
czK ! | |118% |, 0% | 17% | 8% | | 5% | 1% | | 3% | 56% |
HUF 1 T 8% 1 (12% | 23% | 19% | | 2% | 18% | 12% | B4% 1 56% |
RUB 8% 1 4% 1 28% 1 | 7% | 41% | 36% | 38% | 20% | 23% | 48%1 19% | 33% 1
TRY 52% 1 46% 1 B0% 1 19% 1 | 75% 1 | 74% 1  70% 1 55% 1 57% 1 19% | = 0% | 24% 1 34% |
ZAR 15% 1 13% 1 44% 1 1% 1 | 76% 1 68% | 55% | 58% | 39% | 34% | 20% | 26% | 36% | 61% 1
BRL 35% 1 28% 1 45% 1 | 2% 1 | 70% 1 | 67% 1 | 62% 1 52% | 47% | 21% | 22% | 22% 1 36% | 65% 1 58% |

Highest correlation with MSCI wid. Highest correlation with 2Y swap spr. Highest correlation with crude oil
# FX Corr. (10w chg) Beta # FX Corr. (10w chg) Beta # FX Corr. (10w chg) Beta
1 USDCAD -82% 1 -0.34* 1 AUDJPY 80% 4 0.1* 1 CHFRUB -64% W -0.29*
2 NZDUSD 78% 0.49* 2 NZDJPY 78% 0.16* 2 USDRUB -62% i -0.35*
3 AUDJPY 77% & 0.59* 3 CHFHUF 77% -0.06* 3 EURRUB 61% ¥ -0.26*
4 USDSEK -77% -051* 4 AUDUSD 77% it 0.08* 4 GBPRUB -59% -0.26*
5 AUDUSD 77% & 0.48* 5 USDCAD 73% & 0.09* 5 NOKRUB -49% B -0.22*
6 NZDJPY 76% 4 061* 6 USDSEK 72% = 0.11* 6 JPYRUB -49% 4 -0.37*
7 USDHUF -74% ¥ -0.78* 7 EURHUF 71% -0.05* 7 USDCAD -48% i -0.14*
8 JPYZAR -73% -0.75* 8 NZDUSD 70% 0.09* 8 CADRUB -47% & -0.21*
9 SEKJPY 72% = 0.62* 9 EURSEK 68% = 0.08* 9 AUDUSD 43% &+ 0.19*
10 JPYHUF -72% B -0.89* 10 AUDCAD 68% 0.06* 10 SEKRUB -42% ¥ -0.2*
EUR/USD correlations USD/JPY correlations EUR/GBP correlations
# Asset Corr. (10w chg) Beta # Asset Corr. (10w chg) Beta # Asset Corr. (10w chg) Beta
1 EURGBP 71% = 1.04* 1 US10YSWP 59% 4 0.06* 1 EURUSD 71% = 0.49*
2 Copper 63% 1t 027* 2 US10YGOV 56% 0.05* 2 Gold 48% 0.18*
3 ltraxx -59% 1 -0.12* 3 Jap. equit. 52% 1 0.23* 3 EURSEK 38% 1 0.32*
4 Global equit. 57% 4 0.32* 4 VIX -48% ¥ @ 4  Aluminium 37% 0.11*
5 Aluminium 57% 4 0.24* 5 10Y swp. spr a7% 0.06* 5 EURNOK 37% 0.4*
6 Gold 56% ¥ 0.31* 6 US2YGOV 45% 0.18* 6 Zinc 34% o 0.08*
7 Zinc 56% 1 0.2* 7 Rel. equit. -43% -0.22*% 7 10Y swp. spr 31% 1 0.05*
8 USDCAD 51% -0.69* 8 G10 Carry 36% 1 0.35* 8 ltraxx -29% 1t -0.04*
9 NZDUSD 51% & 0.45* 9 2Y10Y spr. 35% 0.04* 9 Copper 29% o 0.09*
10 G10 Carry 50% 4 0.58* 10 Gold -32% 4 -0.15* 10 EURCHF 28% 0.89*

Notes: Correlations and betas are calculated using a rolling window of 52 weeks. Arrows denote the change in correlation over the past 10 weeks. Significant betas (at
95% confidence level] are denoted by an asterisk

Source: Bloomberg, Danske Bank Markets calculations
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FX Market Update

EUR/CHF correlations EUR/SEK correlations EUR/NOK correlations
# Asset Corr. (10w chg) Beta # Asset Corr. (10w chg) Beta # Asset Corr. (10w chg) Beta
1 US10YGOV 54% 4 0.01* 1 2Y swp.spr. 68% = 0.08* 1 EURSEK 67% W 0.52*
2 10Y swp. spr 51% 1t 0.02* 2 EURNOK 67% 0.87* 2 G10 Carry -39% -0.28*
3 US10YSWP 48% 1+ 0.01* 3 G10 Carry -52% -0.49% 3 US2YSWP 38% 1 0.08*
4 EURUSD 47% 0.1* 4 10Y swp. spr 42% 0.06* 4 EURGBP 37% 0.35*
5 Global equit. 46% 1 0.06* 5 2Y10Y spr. -42% 4 -0.07* 5 2Y swp.spr. 36% =¢ 0.04*
6 USDCAD -45% 4 -0.13* 6 US equit. -41% = -0.21% 6 USDTRY 31% 4+ 0.21*
7 US equit. a44% 4+ 0.06* 7 AUDUSD -41% -0.31% 7 EURUSD 28% 1 0.18*
8 Ger. equit. 43% 1 0.04* 8 Ger.equit. -40% 1 -0.15* 8 US2YGOV 26% = 008
9 ltraxx -43% B -0.02* 9 Global equit. -40% -0.19% 9 Ger. equit. -25% -0.07
10 G10 Carry 40% 1+ 0.1* 10 EURGBP 38% i 0.46* 10 2Y10Y spr. -23% 1 -0.03
USD/SEK correlations USD/NOK correlations NOK/SEK correlations
# Asset Corr. (10w chg)] Beta # Asset Corr. (10w chg)] Beta # Asset Corr. (10w chg)] Beta
1 EURSEK 64% 1t 0.48* 1 EURUSD -80% i -0.82* 1 EURSEK 64% 0.48*
2 2Y swp.spr. 62% W 0.05* 2 G10 Carry -74% 4+ -0.87* 2 2V swp.spr. 62% 0.05*
3 2Y10Y spr. -43% ¥ -0.05* 3 Global equit. -67% -0.39* 3 2Y10Y spr. -43% -0.05*
4 US equit. -35% ¥ -0.13* 4 USDTRY 65% 4 0.72* 4 US equit. -35% W 0.13*
5 NZDUSD -35% W -0.19% 5 Copper -61% -0.27* 5 NZDUSD -35% W -0.19*
6 Global equit. -34% ¥ -0.12* 6 USDCAD 61% 0.84* 6 Global equit. 34% ¥ -0.12*
7 10Y swp. spr 33% ¥ 0.03* 7 Ger. equit. -60% 1 -0.27* 7 10Y swp. spr 33% ¥ 0.03*
8 AUDUSD 33% ¥ -0.18* 8 Itraxx 59% 4 0.12* 8 AUDUSD -33% ¥ -0.18*
9 VIX 32% o* 9 2V swp. spr. 59% 0.11* 9 VIX 32% 1t o*
10 GR10YGOV 32% = o* 10 US equit. -58% 1t -0.37* 10 GR10YGOV 32% = o*
AUD/USD correlations NZD/USD correlations USD/CAD correlations
# Asset Corr. (10w chg) Beta # Asset Corr. (10w chg) Beta # Asset Corr. (10w chg) Beta
1 NZDUSD 89% 4+ 0.87* 1 AUDUSD 89% 4 091* 1 Global equit. -82% 1 -0.34*
2 G10 Carry 82% ¥ 1.04* 2 G10 Carry 79% & 1.02* 2 US equit. -81% i -0.37*
3 2Y swp. spr. 77% 4 0.08* 3 Global equit. 78% W 0.49* 3 Ger. equit. -75% =¢ -0.25*
4 Global equit. 77% 4 0.48* 4 US equit. 74% 051* 4 AUDUSD -75% -051*
5 USDCAD -75% -1.12* 5 USDCAD -73% 4t -1.11% 5 Copper -74% = -0.23*
6 USDTRY -74% -0.87* 6 USDTRY -73% -0.88* 6 NZDUSD -73% 4t -0.48*
7 US equit. 72% & 0.48* 7 2Y swp.spr. 70% 4 0.09* 7 2Y swp.spr. 73% & 0.09*
8 Ger. equit. 70% 4 0.34* 8 Ger. equit. 69% 4 0.34* 8 G10 Carry -70% 4 -0.6*
9 2Y10Y spr. -70% ¥ -0.09* 9 Copper 66% 0.32* 9 ltraxx 68% W 0.1*
10 Copper 63% ¥ 0.3* 10 Itraxx -64% -0.14* 10 EURPLN 67% ¥ 0.54*
EUR/CZK correlations EUR/RUB correlations EUR/PLN correlations
# Asset Corr. (10w chg)] Beta # Asset Corr. (10w chg)] Beta # Asset Corr. (10w chg)] Beta
1 Global equit. -62% W -0.29* 1 Crude oil 61% W -0.26* 1 Itraxx 69% W 0.13*
2 Ger. equit. -60% ¥ -0.22* 2 EURPLN a48% ¥ 0.55* 2 USDCAD 67% ¥ 0.83*
3 EURPLN 60% 4 0.54* 3 VIX 45% (0}’ 3 USDTRY 66% W 0.65*
4 USDCAD 59% 4 0.66* 4 FX volatility a4% & 0.12* 4 Global equit. -65% 1 -0.34*
5 ltraxx 59% 4 0.1* 5 US equit. 36% = -0.23* 5 NZDUSD -64% i -0.52*
6 US equit. -59% 4 -0.3* 6 AUDUSD -36% 1 -0.34% 6 US equit. -63% 1 -0.36*
7 AUDUSD 57% W% -0.43* 7 G10 Carry -36% i -0.43* 7 AUDUSD -59% i -0.49*
8 Copper -54% ¥ -0.19% 8 USDCAD 34% & 0.48* 8 G10 Carry -58% i -061*
9 IT10YGOV 53% 1t 0.02* 9 Ger. equit. -34% = -0.16* 9 Ger. equit. -57% -0.23*
10 Aluminium -52% -0.18* 10 Global equit. 33% 1t -0.19* 10 Copper -56% 1t -0.22*
EUR/HUF correlations USD/TRY correlations USD/ZAR correlations
# Asset Corr. (10w chg) Beta # Asset Corr. (10w chg) Beta # Asset Corr. (10w chg) Beta
1 USDTRY 76% 4 0.98* 1 AUDUSD -74% -0.62* 1 AUDUSD -82% 1t -1.23*
2 10Y swp.spr  -75% ¥ -0.06* 2 NzDUSD -73% -061* 2 G10 Carry -74% -1.39*
3 2Y swp. spr. 71% -0.05* 3 Global equit. -68% 1 -0.36% 3 NZDUSD -72% 1 -1.06*
4 EURPLN 68% 1 0.89* 4 G10 Carry -68% it -0.73* 4 USDTRY 70% & 1.24*
5 Global equit. -67% ¥ -0.45* 5 EURPLN 66% 4 067* 5 Global equit. -69% 1 -0.64*
B ltraxx 65% 1 0.15* 6 Ger.equit. -65% i -0.27* 6 USDCAD 69% ¥ 1.53*
7 USDCAD 65% 1 1.04* 7 USDCAD 64% 4 0.81* 7 2Y10Y spr. -68% i -0.09*
8 AUDUSD -65% W -0.7* 8 ltraxx 63% ¥ 0.12* 8 10Y swp.spr  -68% -0.08*
9 US equit. -64% ¥ -0.47* 9 US equit. -62% 1 -0.36% 9 US equit. -65% 1 -0.66*
10 G10 Carry -64% W -0.87* 10 US2YSWP 59% 0.17* 10 Copper -64% i -0.45*

Notes: Correlations and betas are calculated using a rolling window of 52 weeks. Arrows denote the change in correlation over the past 10 weeks. Significant betas (at
95% confidence level] are denoted by an asterisk. Source: Bloomberg, Danske Bank Markets calculations
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Carry monitor

Carry overview (against EUR)

Carryinforward market (annualized) Carry-to-risk (carry / ATM volatility)
1w 1M 3M 1y 1w M 3M 1y
usb usb
JPY JPY
GBP GBP
CHF CHF
SEK SEK
NOK NOK
AUD AUD
NZD NzD
CAD CAD
DKK DKK
PLN PLN
TRY TRY
MXN MXN
ZAR ZAR
Top 10 carry currency pairs (1M) Top 10 carry currency pairs (3M])
Currency pair Carry-to-risk Carry Currency pair Carry-to-risk Carry
1 TRY/EUR 0.85 5.0% 1 TRY/EUR 0.73 4.9%
2 TRY/USD 0.82 4.7% 2 TRY/USD 0.65 4.5%
3 PLN/EUR 0.70 4.7% 3 PLN/EUR 0.59 4.4%
4 AUD/CHF 0.55 3.5% 4 AUD/CHF 0.53 3.6%
5 AUD/EUR 0.52 3.3% 5 AUD/EUR 051 3.4%
6 AUD/GBP 048 2.8% 6 AUD/GBP 0.46 2.9%
7 AUD/USD 043 3.0% 7 NZD/CHF 042 3.1%
8 NZzD/CHF 043 2.9% 8 AUD/USD 0.40 3.0%
9 AUD/CAD 042 2.2% 9 NZD/EUR 0.40 2.9%
10 NZD/EUR 0.40 2.8% 10 AUD/CAD 0.38 2.2%
G10 carryindex (total return) G10 carryindex (average deviation from PPP)
360 40%
= G10 Carry index = ===-=- Interest rate gain WAvg PRR mmissalignment

340 30%
320
20%
300

280 10%

260
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240
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200 -~
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Source: Bloomberg, Danske Bank Markets calculations
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Volatility overview

Current implied volatilities, one-week changes and actual volatilities

1Wimp./chg. Act./Spr.Z-scr.

1Mimp./chg. Act./Spr.Z-scr.

3Mimp./chg. Act./ Spr.Z-scr.

1Y imp./chg. Act./Spr.Z-scr. 1M-1Y slope/Z-scr.

EUR/USD 6.7% 1t 7.3% | 1.2 6.9% ¥ 7.0% | -1.1 7.3% & 7.4% | -1.2 9.0% ¥ 9.0%  -1.0 2.1
EUR/JPY 106% +  11.3% -09 108% f 10.7% -05 10.7% 4+  100% -0.2 118% # 112% -08 1.0
usp/Jry 89% ¥ 82% -02 9.0% it 75% 08 9.0% 1 6.4% [JiSll 9.9% 1 7.5% [l 09
GBP/USD 48% ¥ 45% -0.2 52% 48% -0.1 56% ¥ 53% -04 7.1% & 7.0%  -0.9 1.9
EUR/GBP 5.0% & 5.8%[-1.2 5.3% & 56% -0.9 55% & 56% -0.8 6.9% ¥ 6.8% -0.8 15
EUR/CHF 1.4% ¥ 15% -0.5 1.7% ¥ 19% -0.8 28% ¥ 33% -08 5.3% ¥ 3.3% [ 36
EUR/SEK 5.8% 57% 0.2 6.1% & 66% -0.8 6.2% 7.3% 7.2% ¥ 69% 04 1.2
EUR/NOK 48% 4 51% -02 50% 1t 6.1% |16 52% ¥ 6.2% 68.2% ¥ 64% 0.1 12
EUR/AUD 6.1% ¥ 6.6% | -0.9 6.5% ¥ 6.6%|-1.1 6.9% ¥ 7.0% 84% ¥ 80%[-1.3 1.9
EUR/NZD 6.7% ¥ 7.4% -05 7.1% & 8.3% |18l 7.4% % 8.2% 9.0% ¥ 9.0% -02 19
EUR/CAD 6.1% ¥ 6.0% -0.2 6.2% ¥ 6.5% | -1.1 6.5% ¥ 7.0% 7.8% ¥ 7.7% -0.9 1.7
EUR/PLN 55% ¥ 6.3%[-1.2 62% & 7.1% 13| 71% & 80% -08 88% ¥ 92% -0.7 25
EUR/CZK 56% ¥ 62% 0.0 5.8% ¥ 64% 0.2 6.3% ¥ 69% 0.2 7.3% ¥ 8.7% -1.0 1.4
EUR/TRY 5.6% ¥ 6.5% -04 5.8% ¥ 64% -0.6 6.6% ¥ 6.6% -0.5 87% ¥ 85% -0.1 29
EUR/RUB 51% ¥ 5.8%[-1.3 6.4% ¥ 56% -0.6 7.3% ¥ 6.7% -0.8 9.4% ¥ 80% -0.6 30
USD/CHF 6.6% 7.5% (1.2 6.6% ¥ 7.0% [ 13| 7.0% ¥ 7.3% | -0.9 8.8% ¥ 9.0%| 1.0 22
USD/SEK 82% 1t 92% -0.7 84% ¥ 92% -1.0 8.8% ¥ 98% -1.2 105% % 113% -03 2.1
USD/NOK 7.4% 82% -05 75% & 86% 13| 80% ¥ 9.0% | 14| 101% %  107% -04 26
AUD/USD 57% & 7.1% S8 6.7% ¥ 69% -06 7.5% & 7.9% -08 9.7% ¥  104% -06 3.0
NZD/USD 6.9% ¥ 8.7%[-13 7.7% ¥ 88%[-13 83% ¥ 9.1% -0.9 104% &  11.0% -03 28
USD/CAD 43% & 5.4% [ =15 54% ¥ 5.9%[-1.1 58% ¥ 6.4% -0.7 7.4% ¥ 7.5% 02 20
NOK/SEK 55% ¥ 55%| 0.9 55% it 62% 0.2 5.6% ¥ 6.9% -0.8 6.2% ¥ 6.9% 05 0.7
USD/ZAR 123% # 124% -04 129% #  126% -02 13.9% ¥+  155%-09 165% % 157% 04 35
EUR/HUF 62% ¥ 7.4% -0.6 7.3% ¥ 82% -05 7.7% ¥ 9.7%  -0.8 93% ¥ 120% -10 20
USD/TRY 5.1% & 56% -0.7 56% 5.7% | -0.9 6.7% ¥ 59% -04 92% ¥ 90% -0.8 3.7
USD/RUB 7.8% ¥ 6.8% -0.5 85% ¥ 7.3% -04 9.2% ¥ 8.9%  -0.9 114% ¥  100%-1.1 2.9
1M volatilities (pct.ile) 3Mvolatilities 1Y volatilities

EUR/USD W 69% B 73% B 9.0%

EUR/JPY & 108% & 107% W 118%
usD/JPY & 9.0% A 90% & 99%

GBP/USD W 52% B 56% B 71%

EUR/GBP W553% B 55% W 69%

EUR/CHF WW17% W 28% B 53%

EUR/SEK B61% W 62% B 7%

EUR/NOK W'50% W 52% W e2%

EUR/AUD B 65% B 69% B 84%

EUR/NZD B 71% B 7.4% W °0%

EUR/CAD W 62% B 65% B 78%

EUR/PLN We62% »7.1% B 88%

EUR/CZK B 58% B 63% W 73%

EUR/TRY B 55% B 66% B 87%

EUR/RUB B 64% B 73% ® 94%

USD/CHF W 66% B 7.0% B 88%

USD/SEK W 84% B 88% B 105%

USD/NOK W 75% B 80% B 101%

AUD/USD Wec.7% W7.5% B 97%

NZD/USD »7.7% W 83% B 104%

USD/CAD B 54% »538% B 74%

NOK/SEK Bi55% B 56% B62%

USD/ZAR »129% B 139% B 165%
EUR/HUF »73% »7.7% W 93%

USD/TRY W 565% B 67% ® 92%

USD/RUB B es5% B 92% B 114%

0% 5% 10% 15% 20% 25% 30% 0% 5% 10% 15% 20% 25% 0% 5% 10% 15% 20% 25%

1Yinterval BNow ~ Average ®1W ago

Note: The table shows current levels of ATM implied volatilities, historical volatilities and the Z-score on the spread calculated using one year of observations. The last

column shows the slope of the implied volatility term structure and a Z-score calculated using one year of observations. The chart shows current levels of 1M, 3M and

1Y ATM implied volatilities, the level one week ago, the average level of the past year and the 1Y interval.

Source: Bloomberg, Danske Bank Markets calculations
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G10 and EM implied volatility cones
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Note: The volatility cones show ATM implied volatilities for G10 and EM currency pairs
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G10 and EM implied volatility surfaces
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Range trading monitor (UPDATE!!!)

Ranking of range trade candidates

1 week strategies 1 month strategies 3 month strategies
# EX Actual Delta-neutral Ratio* ADX** # EX Actual Delta-neutral Ratio* ADX** # EX Actual Delta-neutral Ratig*x ADX**
range straddle range straddle range straddle
1 GBP/CAD 90 pips 87pips @10 115 1 USD/CAD 182 pips 130pips @14 112 1 EUR/RUB 14522 pips 11595 pips @1.3 16.0
2 EUR/CHF 22 pips 19pips @12 171 2 AUD/USD 244 pips 167 pips @15 8.9 2 CHF/NOK 1687 pips 1342pips @13 138

3 EUR/CAD 109pips 86pips @13 143 3 EUR/PLN 931pips 61l4pips @15 190 3 USD/TRY 610pips 476pips @13 152

1W range trade no. 1 - GBP/CAD 1W range trade no. 2 - EUR/CHF
62 1.22
161
150 cecececccesescccnscccssccssscanshossccssscssscannes
121
159 R R RN RN Y N R N N R RN RN
158 e $ 00000000 0000000000000000000000000000000000000CCCCTITS
157 120
18/10 23/10 28/10 02/11 07/11 12/11 17/11 22/11 27/11 18/10 23/10 =28/10 02/11 07/11 12/11 17/11 22/11 27/11
1M range trade no. 1 - USD/CAD 1M range trade no. 2 - AUD/USD
101l eccccccccsccccccsccccssscccsssccccsssssssssscsssnsses — 1.07
1.00 1o
B Y CLTTLITTE LY T TTIU IO LTPELPRITPOPED
0.99
1.04
0.98
1.03
0.97 1.02 eesccccsssccssclosssccccsseTodiedocssccccsccscsns
0.96 1.01
02/08 02/08 02/10 02/11 02/12 02/08 02/08 02/10 02/11 02/12
3Mrange trade no. 1 - EUR/RUB 3M range trade no. 2 - CHF/NOK
43.00 6.40
42.00 6.30
4100 'ttt ettt ¢ B Rt T e
40.00 6.10
Nafa )t 1 L STI0000000E A O 0000000000000 6.00
38.00 5.90
15/03 15/06 15/09 15/12 15/03 15/05 15/07 15/09 15/11 15/01

Notes: Range trades are ranked by the realised range relative to the payoff received by selling a straddle, with the strike set at-the-money (DNS convention].*A ratio
below 1 implies that the historically realised range is smaller than the break-even range.**ADX provides a measure of the strength of the trend in a given currency pair.
Generally, a value above 25 characterizes a pair that is trending. The bands in the charts show break-even levels. Indicative prices and levels

Source: Bloomberg, Danske Bank Markets calculations
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Option market positioning and skew valuation

1M 25-delta risk reversals (z-scores, vol adjusted)
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4r0.03  EUR/SEK [

002  EUR/GBP [ ]

$-0.05  EUR/NOK [

{044  EUR/TRY -

4019  AUD/USD [ |

4r0.06  EUR/USD l

4034 USD/CAD .

022 NzD/USD [ ]

40.17  EUR/PLN _

$-0.07  USD/JPY _

4026  EUR/CHF |
-2 <l 0 1 2 3 4
Cheap Rich

Risk reversals explained by currency spot betas to equities

0.70 1M 25-deltaRR (vol adj) R2=0.1171
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-0.30 % ADCHF
-0.40 Spot beta to equities
-10 -0.5 0.0 0.5 1.0

EUR/USD 1M 25-delta risk reversal

2
Calls more expensive than puts

+/- 2 std dev

Puts more expensive than calls

-5

Apr-12  May-12 Jun-12  Jul-12  Aug-12 Sep-12 Oct-12  Nov-1c

1M 25-delta risk reversals (z-scores, vol adjusted)

Cheap Rich
# Currency Z-score RR 1W chg # Currency Z-score RR 1W chg
1 CAD/CHF -7.3 1.7 R 1 EUR/CHF 36 1.0 4
2 AUD/NOK -4.3 1.7 ¥ 2 NOK/JPY 35 0.6 4
3 AUD/CAD -29 1.5 & 3 TRYJPY 34 0.1 4
4 AUD/SEK 2.7 1.3 I 4 SEK/JPY 33 0.5 4
5 TRY/NOK -25 16 I 5 CAD/JPY 22 0.0 J
6 NZD/CHF -2.1 1.6 4 6 NzD/JPY 21 0.2 4
7 USD/TRY -16 0.8 ¥ 7  PLN/JPY 20 0.9 i
8 TRY/SEK -15 1.3 & 8 GBP/JPY 19 0.2 4
9 NzD/CAD -1.1 0.9 I 9 usD/JPY 1.9 0.7 £
10 EUR/SEK -1.0 0.2 4 10 EURMJPY 1.9 0.4 4

Valuation signals from simple comparison with equity betas

'RR sign' = 'Risk beta sign' Residuals (simple model)

# Currency Risk beta RR (adj) RR # Currency Residual RR (adj) RR
1 SEKJPY 06 01 rich 1 EURCHF 06 06 rich
2 EURCHF 01 06 rich 2 CADCHF -03 -03 cheap
S| NOKJPY 05 01 rich 5 AUDCAD -03 -03 cheap
4 CADJPY 05 00 rich 4 AUDNOK -02 -03 cheap
5 TRYSEK -0.1 -0.2 cheap 5 TRYNOK -0.2 -02 cheap
6 TRYNOK 00 -0.2 cheap 6 TRYSEK -02 -02 cheap
7 GBPSEK -02 00 cheap 7 AUDSEK -02 -02 cheap
8 usbJry 01 01 rich 8 NZDCHF -0.2 -02 cheap
3 AUDSEK 00 -0.2 cheap g EURPLN 02 02 rich
10 NOKSEK -0.1 00 cheap 10 SEKJPY 01 01 rich

usD/JPY 1M 25-delta risk reversal
Callsmoreexpensie theRpHe ———=——c======= ———— "

+/- 2 std dev

.3 Puts more expensive than calls

Apr-12  May-12  Jun-12 Jul-12 Aug-12  Sep-12  Oct-12  Nov-1t

Note: Z-scores are computed using maximum available data and on risk reversals divided by ATM volatility. Spot beta to equities (‘risk beta’) is the beta coefficient from a

linear regression of weekly spot returns on weekly returns on the S&P500 equity index using a 1Y estimation window. Red broken lines in 1M RR charts indicate the +/-

2 std dev band [computed on a volatility adjusted basis]

Source: Bloomberg [synthetic risk reversal quotes are used for non-standard currency pairs), Danske Bank Markets calculations
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EUR/GBP 1M 25-delta risk reversal
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Source: Bloomberg (synthetic risk reversal quotes are used for non-standard currency pairs), Danske Bank Markets calculations
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Central bank overview

Main G10 central banks outlook

Official policy rate

Current Next decision

DB forecasts (3M-6M-12M

Official policy rate

Current Next decision

DB forecasts (3M-6M-12M

EUR Minimumbidrate | 0.75% 06 Dec 12 0.75 0.75 0.75 SEK Repo rate 1.25% 18Dec 12 1.00 1.00 1.00
USD Federalfundsrate & 0.25% 12Dec 12 0.25 0.25 0.25 NOK Sight depositrate | 1.50% 19Dec 12 1.50 1.75 1.75
JPY Overnight call rate | 0.10% 20Dec 12 0.10 0.10 0.10 CAD  Overnightrate 1.00% 04 Dec 12 1.00 1.00 1.00
GBP Base rate 0.50% 06Dec 12 0.50 0.50 0.50 AUD Cashrate 3.25% 04 Dec 12 3.00 2.75 2.75
CHF 3-month Libor 0.00% 13Dec 12 0.00 0.00 0.00 NzD Cashrate 2.50% 05Dec 12 2.25 2.00 2.00
ECB market pricing Fed market pricing
0.80% 0.75% 0.30%
0.25%
oh7e% 025% =®
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COn | M SR ST S S S N SR A 0.00% : : : : :
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2012 2013 2013 20173 2013 2012 2013 2013 2013 2014
¢ ECB datesEONIA M Refirate ¢ FeddatesUSD OIS MFedfunds target
BoE market pricing Riksbank market pricing
1.32%
050% = 1.30% : -15
0.50% 0 & -25
0.45% Q429 1 s . 1.10% 1.25% -?;1 36 38 3338 37 -36 _3;3 2’9 .
*
0.40% ¢ o . 3 4 4 5 5 5 5 5 0.90% A S
A R
0.35% 0.70%
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0.20% ‘ ‘ ‘ ‘ ‘ 0.10% - ‘ : : : : : :
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¢ BoE dates SONIA M Baserate

¢ Riksbank dates STINA B Reporate

Note: The charts show the cumulated market pricing of rate changes on meeting dates

Source: Danske Bank Markets
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FX trade recommendation overview

Open FX trades FX trade performance 2012
Open FX Trades FX Trade Performance 2012
Type Trade Idea Target & P/L*
# Cum Return AvgReturn AvgDays Open
Opened 15/08/2012
We recommend being short GBP Profitable 10 13.3% 1.3% 67 days
i Start 100 ) )
against a equally weighted basket of
Buy NOK, SEK )
Spot versus GBP NOK and SEK»basgd on econt?m]c and Target/Stop 105/97.5 Loss-Making 5 54% 21.1% 51 days
monetary policy divergencein the
S — Now 100.68
. AllTrades 15 7.9% 0.5% 60days
P/L 1.40%
Enter 6M 77.00-79.30-84.00 USD/JPy Opened 15/08/2012
Seagull at zero cost to position for a Start 0.00%
Option Eg;;fx/ move higher in USD/JPY.We expect
P Bank of Japan (BoJ) easing to drive the [areet/Ston
Seagull h
yen weaker but we doubt that we will Now 3.11%
see a move much above 84. /L 211%
Opened 19/09/2012 Closed FX Trades
BuyRUB,AUD, Golongcarry (RuB,AUD,NOKversus  Start 100 #_|Type [frads OpencdBjBitevel Clased Eeval E/C
Spot NOK versus USD) to position for the effect of Fed's  Target/Stop 110/ 950 1 Spot Sell GBP/NOK 19/01/12) 817 23/02/12 8850 393%
usb policy response. N EEE 2 Option Sold EUR/CHF put spread 06/02/12 12068 06/04/12 1204 -067%
) 4 Option Buy 1M EUR/SEK Stranle 25/07/12 846 02/08/12 8305 0.35%
P/L -0.29%
9 Spot Buy AUD/USD 15/08/12 1049 05/09/12 1.020 -290%
Opened 02/10/2012 7 Forward  BuyEUR/DKK 1Y forward 15/08/12 74176 24/10/12 7.446 038%
Enter IM-3BM  Enter 1M-3M EUR/SEK 8.60 call Start 061% 3 Option Enter EUR/NOK calendar spread 09/05/12 758 09/11/12 7.305 0.70%
Option EUR/SEK call  spread to position for a temporary move Target/Stop 13 Option Enter 1M AUD/NZD risk reversal 09/10/12 12445 09/11/12 1274 151%
Calendagsprsadiibicli=nENR/SER Now 063% 5 Option Enter 3M EUR/USD call spread 15/08/12 12280 15/11/12 12779 1.39%
P/L 002% 10 Spot Buy EUR/USD (spot hedge to option trade) | 14/09/12 13034 | 15/11/12 12779 -151%
We recommend buying EUR/CZK as Opened 05/11/2012
Tower Czechinterest rates forlonger  gart 25.267
Spot BuyEUR/CZK and a considerable risk of FX
P v intervention by the CNB have increased Target/Stop 2500/28 S0
the probability of a substantially weaker Now 25422
CZK on a one to six month horizon. P/L 047%
We recommend to buy AUD/NZD spot  Opened 15/11/2012
@ 1.2733witha 1.3000 target and Start 1273
Spot Buy AUD/NZD 1.2600 stop to position for continued
P v divergence between Australia and New Target/Stop L0/ LES
Zealand - this provides an approximate  Now 1.274
9
carryof 0.7% p.a. P/L 002%

Source: Danske Bank Markets
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