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According to our short-term models both EUR/JPY and USD/JPY are currently trading more FX trade overview
than 1.5 standard deviations above model estimates and technical indicators such as RSI
indices also suggest the JPY currently looks oversold. However, the JPY sell-off is beginning
to see support from relative rates and is therefore gradually looking more sustainable
according to our short-term models. We expect the Bank of Japan (BoJ) to ease monetary
policy considerably in 2013 and the JPY to weaken significantly against both the USD and
EUR. The Liberal Democratic Party (LDP) won a landslide victory at the recently held
general election and it now has a two-thirds majority in the lower house. This implies that
political pressure on the BoJ will continue and, even though our models are unable to explain
the current misalignments, we would not go against the trend at this time.

FX Market Update provides a
guantitative overview of the currency
market.

Option volatility trades at historically low levels and evaluated by historical spreads between
option volatilities and realised volatilities option volatility in general is looking cheap. This is
also reflected in our ‘Range trading monitor’ (see page 15), which currently cannot identify
any attractive range-trading opportunities. However, one exception is found in 6-12M
EUR/CHF implied volatility, which currently looks slightly expensive relative to historical
volatility. Moreover, EUR/CHF risk reversal has increased markedly and when adjusted for
volatility 1M risk reversal is currently trading nearly 4 standard deviations above its historical
mean (see page 16). Hence, option market positioning indicates that the risk of a CHF sell-off
has increased after two Swiss banks, UBS and Credit Suisse, announced that they are
considering charging investors negative deposit rates on their CHF holdings.

Trade idea: enter 6M EUR/CHF bullish seagull at zero cost Senior Analyst

Morten Helt
In FX Top 10 trades for 2013 (5 December) we recommended entering a long EUR/CHF +4545128518

spot position, as reduced demand for EUR hedge and increased costs of long CHF positions ~ M°hel@danskebankcom
could cause EUR/CHF to move higher temporarily. Given the current market conditions with

re:Iative_ high volatilit)_/ and_an extreme skew, we_also see valu_e in positioni_ng for_a move ‘é’]‘g’g’a‘js;‘f;esgiia:‘g‘;fm
higher in EURCHEF via options. We suggest entering a 6M bullish seagull with expiry at 19

June 2013 which is the before the June meeting in SNB. The strategy retains a short volatility

position and can be entered at zero cost by selling 6M 1.20 put, buying 6M 1.21 call and

selling 6M 1.2550 call (indicative, spot ref.:1.2090). However, we note that the digital risk in

EUR/CHF is high, as spot could ‘jump’ if the 1.20 minimum target is abandoned or broken.

Important disclosures and certifications are contained from page 21 of this report.
www.danskeresearch.com
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FX Market Update

Spot overview
Spot overview

Spot 1M change Trend Bollinger-bands 20-day MA  50-day MA 1M Low-High RSI

Direction Strength Sup./Res. -/+ 2 std dev

EUR/USD 1.3282 3.7% = 12627/ 1.3263 1.3038 1.2946 12736 /13294 @ 74.6 (Overbought)
EUR/JPY 11218 7.6% i || 109.24 107.90 10495 10368/112.31 @ 82.7 (Overbought)
EUR/GBP 0.8152 1.3% = 0.7985/0.8167 0.8102 0.8072 0.8006/0.8158 64.4
EUR/CHF 1.2094 04% 1 |” 1.2029 12075 1.2074 1.203/1.2169 546
EUR/SEK 869 0.8% = 8.5307 /8.7593 8.6602 86343 8.5593/ 8.8062 534
EUR/NOK V) 06% = 7.2967 / 74026 7-857¢) 7.3678 73123 /74194 574
EUR/AUD 12637 2.8% = 12177/ 1.2593 1.2436 1.2440 1.2259/1.2648 69.2
EUR/CAD 1.3088 26% = 12661/ 1.3053 1.2906 1.2849 12715/ 131 67.8
EUR/NZD 1.5862 16% = 15434 /1.5929 1.5691 15726 1.5447 /15928 62.3
EUR/PLN 408 -12% = 40584 /41816 41032 41194 4064 /4139 41.1
EUR/RUB 40.74 12% = 39.75/40.72 40.22 40.32 39.68/40.85 62
EUR/TRY 2.36 2.7% = 2277 /2359 2.3293 2.3215 2.289/2.3666 @ 71.7 (Overbought)
EUR/CZK 25.26 -0.3% = 25.10/ 2553 25.2566 251658 25.1/2551 52.2
usb/Jpy 84.46 3.8% i || 83.1670 82.76 81.06 81.14/8458 78.6 (Overbought)
GBP/USD 16294 2.4% = 1579/ 1.626 1.6092 1.6038 15883 /16307 726 (Overbought]
USD/CHF 09105 -32% = 0.912/0.953 0.9266 0.9327 0.9098/0.9458 24.8 (Oversold)
USD/SEK 6.54 -2.8% = 6.552 / 6.806 6.6426 6.6700 6.532/6.801 55
USD/NOK 557 -3.1% = 5.565/5.792 5.6438 56914 5553/5.759 30.7
AUD/USD 10511 1.0% = 1.033/1.058 1.0484 1.0407 1.0338/1.0586 56
USD/CAD = 0.8853 -1.1% = 0.881/1.005 0.9899 0.9926 0.9825/0.9992 389
NZD/USD = 0.8373 2.1% = 0.803/0.848 0.8309 0.8233 0.8112/0.8477 58.5
uUsD/RUB 3067 2.5% = 30.37/31.83 30.87 31.15 305/3147 394
NOK/SEK 1.1751 02% i || 1.1749 1.1770 11719 1.1673/1.1911 49
AUD/NZD = 1.2553 -1.1% = 1.2463/1.2860 12617 1.2640 1.2455/1.2751 425

Top 10 overbought range-trading currency pairs Top 10 oversold range-trading currency pairs

Currency pair RSI Currency pair RSI
1 EUR/USD 74.6 1 USD/CHF 24.7
2 GBP/USD 72.5 2 USD/PLN 28.5
3 EUR/TRY 7186 3 USD/NOK 30.7
4 EUR/AUD 69.2 4 AUD/CHF 33.0
5 EUR/CAD 67.8 5 CAD/CHF BEkS
6 EUR/GBP 64.4 6 AUD/NOK 5ok
7 GBP/CAD 63.3 7 USD/SEK 355
8 GBP/AUD 624 8 GBP/CHF 375
9 EUR/NZD 62.3 9 USD/CAD 389
10 NZD/USD 58.6 10 AUD/SEK 39.0

Note: Trend direction and strength computed using ‘DM’ analysis (range-trade defined as ADX line <25], trend support/resistance computed using ‘Trender’ algorithm,
Bollinger bands computed on 30-period window, RSl computed on 14-period window [oversold defined as <30, overbought defined as >70]

Source: Bloomberg
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Forecasts and market pricing

Danske Bank Markets FX forecasts

Forecast Forecast vs forward outright, 2%
Spot +1m +3m +6m +12m +1m +3m +6m +12m
Exchange rates vs EUR
uspo 1.329 1.33 1.34 1.35 1.32 0.0 0.7 1.4 -1.1
JPY 1122 112 114 118 116 -0.2 1.5 5.1 33
GBP 0.815 0.82 0.83 0.85 0.83 0.5 1.6 4.0 1.2
CHF 1.209 1.21 1.21 1.22 1.21 0.1 0.1 1.0 0.4
DKK 7.46 7.46 7.46 7.46 7.46 0.0 0.1 0.1 0.2
NOK 7.39 7.30 7.20 7.15 7.10 -1.4 -3.0 -4.1 -5.7
SEK 8.69 8.65 8.50 8.40 8.40 -0.6e -2.5 -39 -4.5
Exchange rates vs USD
CAD 0.99 0.e8 0.97 0.96 0.e8 -0.6e -1.8 -3.0 -1.5
AUD 1.05 1.06 1.07 1.08 1.04 1.1 2.5 4.1 1.5
NZD 0.84 0.85 0.85 0.86 0.82 1.7 2.1 3.9 0.3
Danske Bank forecasts vs forwards and consensus EUR/USD
10% 1.50 EUR/USD
a .
2 8% EURJPY 140
Q
E 1.30
g 6% ;
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> 4% Nz&]ugoEURUSD 1.20
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¥ EURNMOK ~ * v
c 2% S USDCAD
8 M EUR/USD M 3M &M 12M
4% EUIRALNY Forecast (pctiile) 1.33 (67%) 1.34 (68%) 1.35 (65%) 1.32 (46%)
4% 2% 0% 2% 4% Fwd./ Consensus 132/ 1.28 132/1.28 132/127 132/ 127
% confid int. 130/ 1.34 129/ 1. 128/ 137 126/ 1.
Danske 3M forecast vs.forward 50%confidence Ym S0/13 9/135 8/13 /139
75% confidence int. 129/1.35 126/ 137 124/140 1.19/144
usb/JrPY EUR/GBP
95.0 USD/JPY 0.90 EUR/GBP
90.0 0.85
g
85.0 0.80 N R
v +
80.0 0.75
75.0 0.70

Dec-11 Mar-12  Jul-12 Oct-12 Jan-13 May-13 Aug-13 Nov-13

Dec-11 Mar-12  Jul-12 Oct-12 Jan-13 May-13 Aug-13 Nov-13

75% conf. int. 50%conf.int. eseeee Forward ¢ Danske fcst + Consensus fcst 75%conf. int. 50%conf.int. esseee Forward & Danske fcst ¢ Consensus fcst
UsD/JPY 1M 3M M 12mMm EUR/GBP M 3M M 12z2mM
Forecast (pct'ile) 84.0 (55%) 85.0 (67%) 87.0(77%) 880 (76%) Forecast (pct'ile) 082 (72%) 083 (79%) 085 (88%) 083 (62%)
Fwd./ Consensus 839/804 839/81.7 839/829 839/849 Fwd./ Consensus 081/080 081/080 081/0.79 081/0.79
50% confidence int. 826/85.1 816/857 805/865 787 /87.7 50% confidence int. 081/082 0.80/083 079/083 0.78/085
75% confidence int. 81.7/862 802/87.7 784 /894 755/92.1 75% confidence int. 0.80/083 079/084 0.77/085 0.75/087
EUR/CHF EUR/SEK

125 EUR/CHF 9.50 EUR/SEK
925
9.00
1.20 8.75
8.50
8.25
8.00
1.15 7.75

Dec-11 Mar-12  Jul-12 Oct-12 Jan-13 May-13 Aug-13  Nov-13

75% conf. int. 50%conf.int. eseeee Forward ¢ Danske fcst + Consensus fcst

Dec-11 Mar-12  Jul-12 Oct-12 Jan-13 May-13 Aug-13  Nov-13

75%conf. int. 50%conf.int. eeeeee Forward # Danske fcst ¢ Consensus fcst

EUR/CHF m 3M &M 12M

Forecast (pctile) 121 (83%) 121 (66%) 122 (78%) 121 (48%)
Fwd./ Consensus 121/121 121/121 121/121 121/122
50% confidence int. 120/ 121 120/ 121 120/ 122 119/123
75% confidence int. 120/ 121 120/ 122 119/123 117/125

EUR/SEK m 3M &M 12M

Forecast (pctile) 8565 (33%) 850 (20%) 840 (20%) 840 (29%)
Fwd./ Consensus 872/860 871/860 871/851 871/840
50% confidence int. 861/883 853/888 845/895 832/905
75% confidence int. 853/891 839/902 825/9.16 799/935

Note: The cone charts show confidence regions derived from option market prices. Source: Bloomberg and Danske Bank Markets calculations
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8.00 EUR/NOK 1.15 AUD/USD
7.75 1.10
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o 1.05 eeccscsccccscmascsscccccccacces
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6.75 0.85
Dec-11 Mar-12  Jul-12 Oct-12  Jan-13 May-13  Aug-13  Nov-13 Dec-11 Mar-12  Jul-12 Oct-12  Jan-13 May-13  Aug-13  Nov-13
75% conf. int. 50%conf.int. eeseee Forward ¢ Danske fcst Consensus fcst 75%conf. int. 50%conf.int. esssee Forward ¢ Danske fcst Consensus fcst
EUR/NOK M 3M B6M 12m AUD/USD M 3M 6M 12m
Forecast (pct'ile) 7.30 (18%) 7.20 (15%) 7.15 (19%) 7.10 (25%) Forecast (pcttile) 1.06 (67%) 1.07 (66%) 1.08 (67%) 1.04 (38%)
Fwd./ Consensus 740/ 737 7.39/ 735 7.39/7.28 7.39/725 Fwd./ Consensus 105/1.04 105/1.04 1.05/1.03 1.05/1.03
50% confidence int. 7.32/7.46 726/ 750 720/ 755 709/763 50% confidence int. 104/1.06 103/1.08 1.02/1.09 101/111
75% confidence int. 7.27/751 7.17 /759 7.06/ 7869 6.84/7.85 75% confidence int. 103/1.07 101/1.08 099/1.11 095/1.15
095 NZD/USD 1.10 USD/CAD
0.80 1.05
0.85
1.00
0.80
075 0.85
0.70 0.90
Dec-11 Mar-12  Jul-12 Oct-12 Jan-13 May-13 Aug-13  Nov-13 Dec-11 Mar-12  Jul-12 Oct-12 Jan-13 May-13 Aug-13 Nov-13
75% conf. int. 50%conf.int. eeseee Forward ¢ Danske fcst Consensus fcst 75%conf. int. 50%conf.int. esssee Forward ¢ Danske fcst Consensus fcst
NZD/usb M 3M 6M 12m UsD/CAD M 3M 6M 12m
Forecast (pcttile) 085 (69%) 085 (56%) 0.86 (62%) 082 (34%) Forecast (pct'ile) 098 (36%) 097 (28%) 096 (27%) 098 (53%)
Fwd./ Consensus 0.84/082 084/082 084/082 084/081 Fwd./ Consensus 098/099 098/098 098/0.98 098/098
50% confidence int. 083/085 0.82/086 081/088 080/089 50% confidence int. 0.98/099 097/1.00 0386/ 1.00 094/101
75% confidence int. 0.82/0.86 0.80/0.88 0.78/0.80 0.75/083 75% confidence int. 097/ 1.00 096/1.01 094/103 0381/105
125 EUR/JPY 1.75 GBP/USD
120 1.70
e 165
110
1.60
105
100 1.55
95 1.50
90 145
Dec-11 Mar-12  Jul-12 Oct-12 Jan-13 May-13 Aug-13 Nov-13 Dec-11 Mar-12  Jul-12 Oct-12 Jan-13 May-13 Aug-13 Nov-13
75% conf. int. 50%conf.int. eseeee Forward ¢ Danske fcst Consensus fcst 75%conf. int. 50%conf.int. esseee Forward ¢ Danske fcst Consensus fcst
EUR/JPY M 3M B6M 12m GBP/USD M 3M 6M 12m
Forecast (pctile) 112 (68%) 114 (74%) 118 (83%) 116 (67%) Forecast (pcttile) 162 (46%) 161 (36%) 1.59 (28%) 159 (35%)
Fwd./ Consensus 111/103 111/105 111/106 111/107 Fwd./ Consensus 162/160 162/160 162/160 162/160
50% confidence int. 109/113 107/114 105/116 103/119 50% confidence int. 161/164 160/ 165 158/166 156/169
75% confidence int. 107/114 104/117 101/1=20 96/ 124 75% confidence int. 160/ 165 157/167 154/169 149/174
4.60 EUR/PLN 1.95 USD/TRY
AE 1.0
. 1.85
420 1.80 :
1.75
4.00 1.70
3.80 1.65
1.60
3.60 1.55
Dec-11 Mar-12  Jul-12 Oct-12 Jan-13 May-13 Aug-13  Nov-13 Dec-11 Mar-12  Jul-12 Oct-12 Jan-13 May-13 Aug-13 Nov-13
75% conf. int. 50%conf.int. eseeee Forward ¢ Danske fcst Consensus fcst 75%conf. int. 50%conf.int. esseee Forward 4 Danske fcst Consensus fcst
EUR/PLN 1M 3M B6M 12m USD/TRY M 3M B6M 12m
Forecast (pct'ile) 410 (57%) 405 (41%) 410(61%) 415 (69%) Forecast (pcttle) 1.78 (40%) 1.78 (54%) 1.84 (81%) 1.97 (93%)
Fwd./ Consensus 410/415 409/4.15 409/4.15 409/ 406 Fwd./ Consensus 1.79/1.80 1.78/1.80 1.78/180 1.78/178
50% confidence int. 406/413 401/413 397/416 388/419 50% confidence int. 1.77/1.80 1.75/181 173/182 168/184
75% confidence int. 403/4.18 396/4.20 388/425 371,434 75% confidence int. 1.76/1.82 172/183 168/186 157/190

Note: The cone charts show confidence regions derived from option market prices. Source: Bloomberg, Danske Bank Markets calculations
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Short-term financial models

Spot deviations from model estimate
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Spot deviations from model estimate
Spot Model Signal Deviation (%] Deviation (stdev)

EUR/USD 1.328 1.300 22% 07
EUR/JPY 11221 10544 Overbought 64% 18
USD/JPY 8447 81.44 Overbought 3.7% 15
EUR/GBP 0815 0818 -04% -03
EUR/CHF 1.209 1210 00% -04
EUR/SEK 8677 8689 -0.1% 12
EUR/NOK 7.386 7.399 -02% 02
AUD/USD 1.051 1034 16% 07
USD/CAD 0986 0985 0.1% -02
NZD/USD 0837 0826 1.4% 08
NOK/SEK 1175 1.179 -0.3% 06
EUR/PLN 4079 4098 -05% 01
EUR/CZK 2529 2500 1.1% 08
AUD/NZD 1255 1266 -08% 13
USD/SEK 6542 6.719 -26% 08
USD/NOK 5567 5724 2.7% 12
GBP/USD 1630 1603 16% 08
AUD/CAD 1.036 1.020 1.5% 04

Note: Linear regression models using a 200-day rolling estimation window. 2¥Y swap spread is included only when spot beta is positive. Short-term financial models are
partial models, implying that there is no built-in consistency between, e.g., EUR/NOK, EUR/SEK and NOK/SEK models

Source: Bloomberg, Danske Bank Markets calculations
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EUR/USD (model estimate: 1.300)

EUR/USD model contributions

1.375 L5745 1.0%
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+/-2stdev === Model estimate ~=—— Spot m2Y swapspread ' 10Y swapspread mVix ®O0il ®mEuropean sovereign spread

USD/JPY (model estimate: 81.36) USD/JPY model contributions
84 84 2.0%
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EUR/GBP [model estimate: 0.817)

EUR/GBP model contributions

0.86 0.86 1.0%
085 EUR/GBP EUR/GBP 0.85
0.84 0.84 -
083 083 - -
0.82 0.82
081 081 00% - [N, S —
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076, ‘ ‘ ‘ ‘ 0.76 -1.0%
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+/-2stdey === Model estirna&ae — Spot m2Y swap spread 10Y swap spread Vix  mEuropean sovereign spread
EUR/CHF (model estimate: 1.210]) EUR/CHF model contributions
1.325 1.325 1.0%
1.300 EUR/CHE EUE/CLIG 1.300
1.275 1275
1.250 1.250
1.225 1.225
rees W—-‘W 1200 00% - Sm— e TE—
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1100, ‘ ‘ ‘ 1.100 0%
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+/- 2 stdev Model eStim;é — Spot m2Y swap spread 10Y swap spread Vix  mEuropean sovereign spread

Note: Linear regression models using a 200-day rolling estimation window. 2¥ swap spread is included only when spot beta is positive. Short-term financial models are

partial models, implying that there is no built-in consistency between, e.g., EUR/NOK, EUR/SEK and NOK/SEK models

Source: Bloomberg, Danske Bank Markets calculations
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FX Market Update

EUR/SEK [model estimate: 8.688)

EUR/SEK model contributions
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EUR/NOK (model estimate: 7.397) EUR/NOK model contributions
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EUR/JPY [model estimate: 105.40) EUR/JPY model contributions
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+/-2stdev === Model estimate === Spot
GBP/USD (model estimate: 1.603) GBP/USD model contributions
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12
+/-2stdev === Model estimate = GBP/USD m2Y swap spread 10Y swap spread Vix  mEuropean sovereign spread

Note: Linear regression models using a 200-day rolling estimation window. 2¥ swap spread is included only when spot beta is positive. Short-term financial models are

partial models, implying that there is no built-in consistency between, e.g., EUR/NOK, EUR/SEK and NOK/SEK models

Source: Bloomberg, Danske Bank Markets calculations
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FX Market Update

USD/CAD [model estimate: 0.984)

USD/CAD model contributions
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AUD/USD [model estimate: 1.034) AUD/USD model contributions
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aa aa N
43 4.3
a2 a2 oo — NN BN |
: L |
4.1 4.1
4.0 4.0
3.9 3.9 -1.0%
3.8 3.8
37 T T T T T O S S S S S S S T 37 2.0%
Feb  Apr Jun Aug Oct Dec Feb Apr Jun Aug Dec W-48 W-49 W-50 W-51
11 12
+/-2stdev === Model estimate === Spot m2Y swap spread 10Y swap spread Vix mEuropean sovereign spread

Note:Linear regression models using a 200-day rolling estimation window. 2¥ swap spread is included only when spot beta is positive. Short term financial models are

partial models, implying that there is no built-in consistency between e.g. EUR/NOK, EUR/SEK and NOK/SEK models

Source: Bloomberg, Danske Bank Markets calculations
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FX Market Update

Correlation monitor

Correlation monitor - current levels (52-week window) and 10-week changes (arrows)

Correlation monitor - current levels (52-week window) and 10-week changes (arrows)

usp JPy GBP CHF AUD NZD CAD SEK NOK PLN czK HUF RUB TRY ZAR
usp
JPY | 81%) 1
GBP | 74% 1  59% 1
CHF 31% 1 26% 1 18% |
AUD 63% 1 56% 1 67% 1 19% 1
NZD 52% t 41% 1 59% 1 23% 1 | 87% |
CAD | 79% 1 61% 1 | 81%|1 19% { | 77% 1  70% 1
SEK 34% 1 23% 1 45% 1 27% 1 52% | 48% | 37% |
NOK 42% 1 25% 1 47% 1 29% 1 45% | 36% | 48% 1  67% |
PLN 1 | |22% | -19%|t 7% | 18% | 3% | 6% | 4% |
czK ! 1 21% 1 |-25%|| | 7% | |-11% | -10% | |23% | [-13% | 56% |
HUF ! t 7% 1 -10% 1 11% | 13% | 1% | 7% | 7% | B65% 1 42% |
RUB 10% ? = -1% 1 29% 1 | -9% | 45% 1 38% 1 39% 1 25% 1 31% 1 46% | 22% | 39% 1
TRY | 70% 1 | 62% 1 B7% 1 31% 1 | 75% 1  71% 1  73% 1 51% | 57% 1 = 5% | -19%|| 19% 1 34% |
ZAR 37% 1 33% 1 56%1 13% 1 |73% | 65% | 57%1 49% | 36% | 18% | 2% | 13% | 38% | 59% |
BRL 58% 1 46% ? 55% 1 25% 1 |68% | B7% 1 B5%1 46% | 49% | = 0% | 1% | 2% | 38% | 63%|  56% |

Highest correlation with MSCI wild. Highest correlation with 2Y swap spr. Highest correlation with crude oil
# FX Corr. (10w chg) Beta # FX Corr. (10w chg) Beta # FX Corr. (10w chg) Beta
1 USDCAD -73% 1t -0.32* 1 AUDJPY 77% W 0.09* 1 EURRUB -61% -0.26*
2 JPYRUB -72% ¥ -091* 2 NzDJPY 76% 4 0.15* 2 USDRUB -59% 1 -0.34*
3 JPYPLN -72% = -0.98* 3 USDCAD 74% 4 0.08* 3 CHFRUB -59% 1 -0.27*
4 USDRUB 71% 1 -0.69* 4 CHFHUF -70% 1t -0.05* 4 GBPRUB -57% 4 -0.25*
5 SEKJPY 70% 0.72* 5 AUDUSD 70% 0.06* 5 NOKRUB -56% -0.24*
6 USDPLN -70% A -0.76* 6 EURHUF -65% 1 -0.05* 6 CADRUB -50% 4 -0.23*
7 NzZDJPY 70% 0.66* 7 EURSEK 63% 0.09* 7 NZDRUB -48% -0.23*
8 USDSEK -70% 1 -0.5* 8 USDSEK 63% 0.1* 8 SEKRUB -48% -0.23*
9 AUDJPY 69% 0.58* 9 CADJPY 63% 0.12* 9 JPYRUB -48% A -0.35*
10 CHFPLN -69% -044* 10 NZDUSD 62% 0.08* 10 AUDRUB -43% 4 -0.2*

EUR/USD correlations USD/JPY correlations EUR/GBP correlations
# Asset Corr. (10w chg) Beta # Asset Corr. (10w chg) Beta # Asset Corr. (10w chg) Beta
1 EURGBP 74% 1.06* 1 US10YSWP 63% 4 007* 1 EURUSD 74% 4 0.52*
2 Copper 58% 0.28* 2 US10YGOV 61% 1 0.06* 2 EURNOK 47% 051*
3 ltraxx -56% 1 -0.11* 3 Jap. equit. 60% 4 0.28* 3 EURSEK 45% 0.38*
4 Global equit. 53% 0.36* 4 10Y swp. spr 55% 1 0.08* 4 Gold 41% ¥ 0.18*
5 Zinc 51% 0.2* 5 VIX -53% 0* 5 Aluminium 39% ¥ 0.12*
6 Aluminium 51% 0.22* 6 G10 Carry 49% 1 0.59* 6 Zinc 32% 4 0.09*
7 2Y swp. spr. 48% 0.13* 7 US2YGOV 46% 1 0.18* 7 ltraxx 31% -0.04*
8 Gold 47% ¥ 0.29* 8 2Y10Y spr. 44% 1 007* 8 Copper 26% 0.09
9 EURPLN -46% -0.52* 9 Rel. equit. -42% -0.23* 9 10Y swp. spr 25% = 0.04
10 NZDUSD 46% 047* 10 Global equit. 36% 1 0.22* 10 EURPLN -22% 1 -0.17

Notes: Correlations and betas are calculated using a rolling window of 52 weeks. Arrows denote the change in correlation over the past 10 weeks. Significant betas (at
95% confidence level] are denoted by an asterisk

Source: Bloomberg, Danske Bank Markets calculations
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FX Market Update

EUR/CHF correlations EUR/SEK correlations EUR/NOK correlations
# Asset Corr. (10w chg) Beta # Asset Corr. (10w chg) Beta # Asset Corr. (10w chg) Beta
1 US10YGOV 48% 4 001* 1 EURNOK 67% 4 0.87* 1 EURSEK 67% 4 0.52*
2 US10YSWP 45% 4 001* 2 2Y swp.spr. 63% 0.09% 2 EURGBP 47% 0.43*
3 10Y swp. spr a44a% 1+ 0.02* 3 10Y swp. spr 45% 4 0.08* 3 EURUSD 42% 4 0.27*
4 Itraxx -35% 4 -0.01* 4 EURGBP 45% 1 0.53* 4 2Y swp. spr. 32% 0.04*
5 2Y10Y spr. 32% 001* 5 G10 Carry -40% 1 -0.47* 5 G10 Carry 30% 1 -0.27*
6 EURUSD 31% 4t 0.05* 6 2Y10Y spr. -37% 1t -0.07* 6 EURCHF 29% 1 1.08*
7 Global equit. 29% At 0.03* 7 EURUSD 34% 1 0.28* 7 US2YSWP 27% ¥ 0.06*
8 EURNOK 29% 0.08* 8 VIX 30% o* 8 Aluminium 21% 4 0.06
9 Aluminium 29% 0.02* 9 US equit. -28% 1 -0.17* 9 FX valatility 21% ¥ 0.03
10 EURSEK 27% 1t 0.05 10 FX volatility 28% 0.06* 10 US2YGOV 21% 4 0.06
USD/SEK correlations USD/NOK correlations NOK/SEK correlations
# Asset Corr. (10w chg) Beta # Asset Corr. (10w chg) Beta # Asset Corr. (10w chg) Beta
1 G10 Carry -71% 4r -1.06% 1 EURUSD -78% 4 -0.72* 1 EURSEK B84% = 0.48*
2 Global equit. -70% 1t -0.5* 2 G10Carry -66% 1 -0.86* 2 2Y swp.spr. 56% 4 0.05*
3 EURUSD -68% 1 -0.71* 3 Global equit. -60% 1 -0.38* 3 2Y10Y spr. -38% 1 -0.05*
4 2Y swp. spr. 63% N 4 Itraxx 56% 0.1* 4 GR10YGOV 31% o*
5 ltraxx 61% 0.13* 5 USDTRY 53% 0.63* 5 US equit. 30% W -0.14*
B US equit. -59% 1 -0.46* 6 EURPLN 52% 0.54* 6 Global equit. -28% ¥ -0.12*
7 Ger. equit. -57% 1t -0.32* 7 Ger. equit. 51% 1k -0.25* 7 10Y swp. spr 27% 4 0.03*
8 NzDUSD -55% -0.59* 8 Copper -49% 1 -0.22* 8 US10YSWP 26% ¥ -0.02
9 AUDUSD -54% -0.65* 9 US equit. -47% -0.32* 9 AUDUSD 26% W -0.18
10 USDTRY 52% 0.71* 10 EURGBP -46% 1 -0.62* 10 NZDUSD -25% ¥ -0.16
AUD/USD correlations NZD/USD correlations USD/CAD correlations
# Asset Corr. (10w chg) Beta # Asset Corr. (10w chg)] Beta # Asset Corr. (10w chg) Beta
1 NZDUSD 84% ¥ 0.75* 1 AUDUSD 84% 0.95* 1 2Y swp.spr. 74% 4t 0.08*
2 G10 Carry 71% & 0.88* 2 G10Carry 70% 097* 2 Global equit. 73% -0.32*
3 2Y swp. spr. 70% 0.06* 3 Global equit. 65% 0.44* 3 US equit. 72% -0.34*
4 USDCAD -64% At -0.89* 4 EURPLN -65% = -0.72* 4 EURPLN 69% 0.49*
5 EURPLN -61% 4t -06* 5 USDCAD -64% 1 -1.01% 5 Ger. equit. -65% 1 -0.22*
6 Global equit. 61% ¥ 0.37* 6 USDTRY -62% 1+ -0.8* 6 NzDUSD -64% -0.41%
7 USDTRY -60% 1 -0.68* 7 2Y swp. spr. 62% W 0.08* 7 AUDUSD -64% 1 -0.46*
8 2Y10Y spr. -59% -0.07* 8 US equit. 60% W 0.44* 8 ltraxx 62% 0.08*
9 ltraxx 54% -0.09* 9 ltraxx -57% 1t -0.12* 9 Copper -62% 1 -0.19*
10 US equit. 53% B 0.34* 10 Ger. equit. 54% 0.29* 10 VIX 58% 4+ o*
EUR/CZK correlations EUR/RUB correlations EUR/PLN correlations
# Asset Corr. [10w chg) Beta # Asset Corr. (10w chg) Beta # Asset Corr. (10w chg] Beta
1 EURPLN 56% W 0.44* 1 Crudeail -61% 4 -0.26* 1 USDCAD 69% 4 0.98*
2 ltraxx 52% 0.07* 2 VIX a47% = o* 2 ltraxx 68% 0.12*
3 USDCAD 52% o 0.58* 3 EURPLN 46% ¥ 0.55* 3 Global equit. 67% ¥ -0.41%
4 Global equit. -49% At -0.24* 4 US equit. -45% -0.35* 4 USDTRY 66% = 0.76*
5 Ger. equit. -46% -0.17* 5 G10 Carry -44% -0.65* 5 NZDUSD -65% = -0.58*
B US equit. -45% A -0.23* 6 AUDUSD -43% -0.52* 6 US equit. -64% ¥ -0.42*
7 IT10YGOV 44% B 0.02* 7 USDCAD 43% 4t 0.71* 7 AUDUSD -61% 1t -0.62*
8 Copper -43% -0.15* 8 FX valatility 41% ¥ 0.11* 8 G10 Carry -59% i -0.74*
9 EURUSD -42% o -0.3* 9 Global equit. 39% W -0.28* 9 Ger. equit. -58% o -0.28*
10 AUDUSD -40% 4t -0.32* 10 Ger. equit. -39% -0.22* 10 Copper -58% o -0.25*
EUR/HUF correlations USD/TRY correlations USD/ZAR correlations
# Asset Corr. (10w chg) Beta # Asset Corr. (10w chg) Beta # Asset Corr. (10w chg) Beta
1 USDTRY 72% it 1.01* 1 EURPLN 66% = 0.57* 1 AUDUSD 73% 4 -1.21*
2 10Yswp.spr  -71% 4 -0.05* 2 NZDUSD -62% 4 -0.49* 2 G10Carry 62% i -127*
3 2Y swp. spr. -65% 1 -0.05* 3 AUDUSD -60% 4 -0.53* 3 NZDUSD 61% 1 -0.9*
4 EURPLN 65% 1 0.8* 4 FX volatility 57% A 0.12* 4 2Y10Y spr. -60% 1 -0.07*
5 ltraxx 57% 4 0.13* 5 Itraxx 54% 4 0.08* 5 USDTRY 55% 4 1.04*
6 Global equit. -56% 042+ 6 G10 Carry -52% 1 -057* 6 USDCAD 55% 4 1.28*
7 USDCAD 56% 1t 097* 7 Global equit. 51% 1t -0.27* 7 10Y swp.spr  -53% 1t -0.07*
8 VIX 55% 4 @ 8 USDCAD 47% ¥ 0.58* 8 ltraxx 52% 4 0.15*
9 AUDUSD 54% B -067* 9 US2ySWP 47% ¥ 0.13* 9 Global equit. -50% -0.5*
10 US equit. -53% -0.43* 10 Ger. equit. -46% 1 -0.19* 10 EURPLN 50% 4+ 0.81*

Notes: Correlations and betas are calculated using a rolling window of 52 weeks. Arrows denote the change in correlation over the past 10 weeks. Significant betas (at
95% confidence level] are denoted by an asterisk. Source: Bloomberg, Danske Bank Markets calculations
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FX Market Update

Carry monitor

Carry overview (against EUR)

Carryin forward market (annualized) Carry-to-risk (carry/ ATM volatility)
1w 1M 3M 1y 1w 1M 3M 1y
uspD usbD
JPY JPY
GBP GBP
CHF CHF
SEK SEK
NOK NOK
AUD AUD
NZD NZD
CAD CAD
DKK DKK
PLN PLN
TRY TRY
MXN MXN
ZAR ZAR
Top 10 carry currency pairs (1M]) Top 10 carry currency pairs (3M])
Currency pair Carry-to-risk Carry Currency pair Carry-to-risk Carry
1 TRY/USD 1.02 4.6% 1 TRY/EUR 0.70 4.5%
2 TRY/EUR 0.90 4.9% 2 TRY/USD 0.68 4.1%
3 PLN/EUR 0.77 4.4% 3 PLN/EUR 0.59 3.8%
4 AUD/CHF 0.60 3.8% 4 AUD/CHF 047 3.4%
5 AUD/GBP 0.54 2.9% 5 AUD/EUR 043 3.0%
6 AUD/EUR 0.54 3.4% 6 AUD/GBP 042 2.6%
7 AUD/USD 0.50 3.0% 7 NZD/CHF 0.39 3.0%
8 NZD/CHF 0.49 3.4% 8 AUD/USD 0.39 2.7%
9 AUD/CAD 047 2.1% 9 AUD/CAD 0.36 1.9%
10 NZD/EUR 042 3.0% 10 NZD/EUR 0.35 2.7%
G10 carryindex (total return) G10 carryindex (average deviation from PPP)
360 40%
. . B Avg PPP missalignment
e G10 Carry index - ====- Interest rate gain
340 30%
320
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280 10%
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Source: Bloomberg, Danske Bank Markets calculations
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FX Market Update

Volatility overview

Current implied volatilities, one-week changes and actual volatilities

1Wimp./chg. Act./Spr.Z-scr.

1Mimp./chg. Act./Spr.Z-scr.

3Mimp./chg. Act./ Spr.Z-scr.

1Y imp./chg. Act./Spr.Z-scr.

1M-1Y slope/Z-scr.

EUR/USD 6.5% ¥ 63% -06 6.8% ¥ 6.6% -0.8 7.3% & 72% -0.8 8.7% ¥ 86% -1.0 1.9
EUR/JPY 96% &  11.8% [ 95% %  108%[1.3 101% %  106%|-12 118% 4  112% 06 22
usD/JPy 8.4% ¥ 9.1% | -1.1 7.5% ¥ 7.7% -1.0 8.0% ¥ 69% 0.0 95% ¥ 7.5% 08 20
GBP/USD 46% ¥ 49% -1.0 46% ¥ 45% -0.7 53% ¥ 51% -0.5 6.9% ¥ 6.6% -0.6 24
EUR/GBP 47% & 50% -0.6 48% 53% -1.0 5.3% ¥ 54% -0.6 6.6% 6.6% -0.8 1.8
EUR/CHF 21% & 3.2% |6l 23% & 3.2% 18| 30% & 28% -0.7 48% & 2.8% Sl 25
EUR/SEK 6.4% 7.2% 0.7 6.0% 1t 62% 00 6.4% 6.7% -05 7.1% 68% 04 1.1
EUR/NOK 46% 47% 00 46% ¥ 49% -04 5.0% ¥ 5.7%| 1.2 6.0% ¥ 63% -0.1 14
EUR/AUD 5.9% & 60% -0.4 6.3% 1t 62% -0.7 7.0% 1 6.6% -1.0 8.3% = 7.7% 0.9 20
EUR/NZD 6.8% 63% 06 7.0% 4t 69% 0.0 7.6% fr 7.9% -09 8.9% ¥ 87% 04 19
EUR/CAD 5.8% ¥ 6.2% -04 6.1% it 6.8%[-1.3 6.7% 1 7.0% | -1.3 7.8% & 76% -06 1.7
EUR/PLN 59% ¥ 58% -0.1 5.7% ¥ 58% -0.3 6.5% W 7.1% -0.7 8.3% W 8.9% -0.7 25
EUR/CZK 41% & 47% -0.1 5.0% & 51% 0.7 5.9% 64% 04 7.1% & 82% -0.7 22
EUR/TRY 5.6% 57% -0.1 5.4% & 58% -0.4 6.4% 1 6.4% -05 8.3% ft 84% -0.4 29
EUR/RUB 58% 1t 7.0% |1 6.2% 1t 6.4%[-1.3 72% 4t 62% -08 92% ¥ 79% 08 30
USD/CHF 6.5% ¥ 66% -0.7 6.4% ¥ 6.7% -1.1 7.0% & 6.9% -0.8 85% ¥ 86% 111 21
USD/SEK 8.5% ¥ 96% -0.7 85% ¥ 87% -0.5 92% ¥ 93% -04 106% %  109% 05 22
USD/NOK 7.4% & 72% 02 74% & 7.7% -08 8.3% ¥ 86% -0.7 100% ¥  103% 0.1 26
AUD/USD 5.2% & 56% -0.7 5.9% & 57% -0.3 7.0% & 7.1% -04 92.1% ft 95% -02 33
NZD/USD 6.6% 7.2% -05 6.9% 1t 69% -0.1 8.0% 85% -0.6 101% f+ 103% 03 3.1
USD/CAD 43% & 39% 04 46% 49% 0.8 5.4% ¥ 6.1% -0.8 7.0% & 70% 05 24
NOK/SEK 5.8% 65% 0.1 5.0% 59% -0.1 52% fr 6.3% -0.6 6.0% 1t 68% 04 1.0
USD/ZAR 11.0% ¥ 92% 05 113% 4 103% 03 13.0% %  143% -08 154% &%  149% 06 41
EUR/HUF 7.8% 88% -0.6 7.0% ¥ 7.9% -0.6 83% it 84% 06 94% f+ 11.5% -05 24
USD/TRY 42% ¥ 43% -05 46% ¥ 40% -04 6.1% 54% -05 86% 1t 86% -09 40
USD/RUB 70% & 7.7% AN 7.3% ¥ 7.3% 1.1 85% & 8.1% 07 10.5% 4t 9.9% 114 32
1Mvolatilities (pct.ile) 3Mvolatilities 1Y volatilities

EUR/USD W 658% B 7.3% B 87%

EUR/JPY B 95% ® 101% B 118%

usD/JPy ® 75% ®80% B 95%

GBP/USD W 46% W 53% B 69%

EUR/GBP B 48% B 53% B 66%

EUR/CHF  |ID213% B 30% B 28%

EUR/SEK W 60% & 6.4% WZ1%

EUR/NOK W 26% W50% W s0%

EUR/AUD @ 63% W 70% W 83%

EUR/NZD & 70% W 76% B 89%

EUR/CAD W 51% W 67% W 78%

EUR/PLN B 57% B 65% W 83%

EUR/CZK B 50% B 59% B 71%

EUR/TRY W 54% W 64% B 83%

EUR/RUB W 62% B 72% B 92%

USD/CHF B 64% B 7.0% B 85%

USD/SEK B 85% B o2% B 106%

USD/NOK B 74% B 83% B 100%

AUD/USD B 59% W 7.0% W o1%

NZD/USD M 69% W 80% B 101%

USD/CAD B 46% B 54% W 70%

NOK/SEK W 50% W 52% E6.0%

USD/ZAR W 113% B 130% B 154%
EUR/HUF B 7.0% 4 83% B 94%

USD/TRY W 46% M 61% B 86%

USD/RUB B 7.3% W 85% B 105%

0% 5% 10% 15% 20% 25% 0% 5% 10% 15% 20% 25% 0% 5% 10% 15% 20% 25%

1Yinterval BNow - Average @ 1\W ago

Note: The table shows current levels of ATM implied volatilities, historical volatilities and the Z-score on the spread calculated using one year of observations. The last

column shows the slope of the implied volatility term structure and a Z-score calculated using one year of observations. The chart shows current levels of 1M, 3M and

1Y ATM implied volatilities, the level one week ago, the average level of the past year and the 1Y interval.

Source: Bloomberg, Danske Bank Markets calculations
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FX Market Update

G10 and EMimplied volatility cones
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Note: The volatility cones show ATM implied volatilities for G10 and EM currency pairs

Source: Bloomberg, Danske Bank Markets
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G10 and EM implied volatility surfaces
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Note: The chart shows the implied volatility surface for G10 and EM currency pairs. Data is based on mid-prices and is indicative only. The data is shown for maturities of

1 and 6 months for various moneyness. Put deltas are denoted xP’, while call deltas are denoted xC’

Source: Danske Bank Markets
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Range trading monitor

Ranking of range trade candidates

1 week strategies 1 month strategies 3 month strategies
# FX Actual Delta-neutral Ratio*x ADX** # (5% Actual Delta-neutral Ratio* ADX** # FX Actual Delta-neutral Ratig* ADX**
range straddle range straddle range straddle

1 USD/CAD 57 pips 47 pips @12 177 1 AUD/CAD 116pips 111pips @10 138 1 EUR/CHF 141 pips 142pips @10 289
EUR/PLN 331 pips 267 pips @12 181 2 GBP/AUD 207pips 193 pips @11 128 CHF/NOK 1441 pips 1327 pips @1.1 178
3 GBP/NOK 788pips 600pips @13 16.1 3 EUR/NOK 1005pips 788pips @13 149 3 GBP/SEK 3579pips 3190pips @1.1 130

n
n

1W range trade no. 1 - USD/CAD 1W range trade no. 2 - EUR/PLN
101 420
418
416
1.00
414
A1 *teesesesetserasstetssescstashiopionacoierssnncanns
0.99 ceecececsccccccccsscccsosscscsccsscsoscssccccossssss mmmmm—m—m 410
408
AEE -000000000000a000000A00000A0A00000AA00000A0A00000AA0 ) qog | TTTTITTTTmmmmmmmmmmmmmmmmmmmnammmmmeee

13/11 18/11 23/11 28/11 03/12 08/12 13/12 18/12 23/12 13/11 18/11 23/11 28/11 03/12 08/12 13/12 18/12 23/12

1M range trade no. 1 - AUD/CAD 1M range trade no. 2 - GBP/AUD
1.05 159
o 5000000000000000000A0000000G00000AMA0000000000000 ——— -
157
1.03 ot = IEE C00GRE0000000H0C000, 1)6000PO00000000000000C000000
102 | r. 1 1.55
L1 154
153
1.00 Lop freeeeeeeeressseenniiniennneennadiilonnee Ll
0.99 151
28/08 28/09 28/10 28/11 28/12 28/08 28/09 28/10 28/11 28/12
3M range trade no. 1 - EUR/CHF 3M range trade no. 2 - CHF/NOK
123 6.40
6.35
122 R 530 1B e 80000000800 000000000000000 0000000000 EE T
6.25
121 6.20
6.15
1.20 6.10
6.05
Lgg e s 0D Tt s
10/04 10/07 10/10 10/01 10/04 10/06 10/08 10/10 10/12 10/02

Notes: Range trades are ranked by the realised range relative to the payoff received by selling a straddle, with the strike set at-the-money [DNS convention)

* A ratio below 1 implies that the historically realised range is smaller than the break-even range

*ADX provides a measure of the strength of the trend in a given currency pair. Generally, a value above 25 characterizes a pair that is trending. The bands in the charts
show break-even levels. Indicative prices and levels

Source: Bloomberg, Danske Bank Markets calculations
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Option market positioning and skew valuation

1M 25-delta risk reversals (z-scores, vol adjusted) 1M 25-delta risk reversals (z-scores, vol adjusted)
1Wchg Cheap Rich
-0.01 _
¥ AR # Currency Z-score RR 1W chg # Currency Z-score RR 1W chg
019 EUR/NOK [
$004  EUR/GEP | 1 NZD/CAD -3.2 -1.4 1 1 EUR/CHF 3.9 1.6 iy
4040  EUR/TRY [ ] 2 AUD/NOK -3.0 -1.3 4 2 SEK/JPY 3.1 0.5 4
f+0.50  AUD/USD i 3  AUD/SEK -2.3 1.2 4 3 NOK/JPY 3.0 0.5 14
{014 USD/CAD 0 4 CHF/SEK 20 -02 & 4 CAD/PY 27 02 3
i - 5 TRY/NOK -2.0 1.4 4 5 EURMJPY 25 0.1 4
4r0.34  NZzD/USD [ / = = / : :
£034  EUR/PLN [ ] 6 CHF/TRY -15 05 s 6 AUD/JPY 25 02 s
J021  USD/IPY [ ] 7 NZD/CHF -1.4 -13 4 7 GBP/JPY 24 0.1 4
4r0.62 EUR/CHF _ 8 TRY/SEK 12 12 0 8 TRY/JPY 2 0.4 G
2 1 1 2 a
C = 2 9 EUR/SEK -1.0 0.2 3 9 NzD/JPY 21 0.2 3
Cheap Rich 10 EUR/NZD -1.0 03 A3 10 GBP/CHF 20 0.2 4
Risk reversals explained by currency spot betas to equities Valuation signals from simple comparison with equity betas
2 =
0.80 1M 25-deltaRR(vol adj) R o0eA 'RR sign' = 'Risk beta sign' Residuals (simple model)
X GUREE #  Currency Riskbeta RR (adj) RR #  Currency Residual RR (adj) RR
060
1 SEKJPY 07 01 rich 1 EURCHF 07 07 rich
0.40 2  EURCHF 00 07 rich 2 NZDCAD  -03 -03  cheap
3 NOKJPY 05 00 rich 3 TRYNOK  -02 .02 cheap
0.20 @ EURPLN
’ @ usorn TS oy 4  CADJPY 08 00 rich 4 AUDNOK  -02 -02  cheap
————— DS \ sy uspJPyY <Py X
0.00 & e i oee -@ﬁ%m 5 GBPY 05 00 rch | 5 TRYSEK -02  -02  cheap
SOucka o G & P 6 EURIPY 05 00 rich 6 AUDSEK  -02 .02  cheap
@ WysEDsek %
-0.20 RRch TRYNOK 4 AuikoNZDCHF .
cheap & nzoceo 7  CHFJPY 05 00 rich 7  NZDCHF  -02 -02  cheap
-0.40 Spot beta to equities 8 TRYSEK -02 -02 cheap 8 EURPLN 02 02 rich
4 S LY @ By & 9  UusDJPY 02 01 rich 9  USDTRY 01 02 rich
10 TRYNOK  -01 02 cheap | 10 GBPTRY 01 01 rich
EUR/USD 1M 25-delta risk reversal UusSD/JPY 1M 25-delta risk reversal
e Galls e Ehen -
Calls more expensive than puts PR GRS B e A TS N
1
0 T e (I e Y S
1 +/- 2 std dev
_______________________________________ -1
2 +/-2 std dev
3 >
Puts more expensive than calls -
-4
5 3 Puts more expensive than calls
May-12  Jun-12 Jul-12 Aug-12 Sep-12  Oct-12 Nov-12 Dec-1¢ May-12  Jun-12 Jul-12 Aug-12 Sep-12  Oct-12 Nov-12 Dec-1t

Note: Z-scores are computed using maximum available data and on risk reversals divided by ATM volatility. Spot beta to equities [‘risk beta’) is the beta coefficient from a
linear regression of weekly spot returns on weekly returns on the S&P500 equity index using a 1Y estimation window. Red broken lines in 1M RR charts indicate the +/-
2 std dev band [computed on a volatility adjusted basis]

Source: Bloomberg (synthetic risk reversal quotes are used for non-standard currency pairs), Danske Bank Markets calculations
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EUR/GBP 1M 25-delta risk reversal EUR/CHF 1M 25-delta risk reversal
15 - 3 .
Calls more expensive than puts Calls more expensive than puts
10 o 2
1
0.5 +/- 2 std dev
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EUR/SEK 1M 25-delta risk reversal EUR/NOK 1M 25-delta risk reversal
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USD/CAD 1M 25-delta risk reversal AUD/USD 1M 25-delta risk reversal

3 Callsmore expensive than puts 1 Calls more expensive than puts

1
+/- 2 std dev
0
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NZD/USD 1M 25-delta risk reversal EM 1M 25-delta risk reversal
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Source: Bloomberg [synthetic risk reversal quotes are used for non-standard currency pairs), Danske Bank Markets calculations
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Central bank overview

Main G10 central banks outlook

Official policy rate  Current Next decision DB forecasts (3M-6M-12M Official policy rate  Current Next decision DB forecasts (3M-6M-12M
EUR Minimumbidrate = 0.75% 10Jan 13 1.00 1.00 1.00 SEK Repo rate 1.00% 13Feb 13 1.50 1.25 1.00
USD Federal funds rate | 0.25% 30Jan 13 0.25 0.25 0.25 NOK Sight depositrate | 1.50% 19Dec 12 1.50 1.50 2.00
JPY Overnight call rate | 0.10% 20Dec 12 0.10 0.10 0.10 CAD  Overnight rate 1.00% 23Jan 13 1.00 125 1.50
GBP Base rate 0.50% 10Jan 13 0.50 0.50 0.50 AUD Cashrate 3.00% O5Feb 13 3.50 3.50 3.50
CHF  3-month Libor 0.00% 14Mar 13 0.00 0.00 0.00 NZD Cashrate 2.50% 30Jan 13 2.50 250 250
ECB market pricing Fed market pricing
0.80% 2-75% 0.30%
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07 025% m
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o, = *
0.50% 0.20% 0_1.7/0_ \ \ L o N +.1 .
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0.40% Bl e e e ?
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0.00% ML SR PSR P ST SHE S S 0.00% ‘ ‘ ‘ | |
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¢ ECB dates EONIA mRefirate ¢FeddatesUSD OIS MmFedfunds target
BoE market pricing Riksbank market pricing
1.20%
050% = 1.15%
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N 2 .
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¢ BoE dates SONIA mBaserate ¢ Riksbank dates STINA B Reporate

Note: The charts show the cumulated market pricing of rate changes on meeting dates

Source: Danske Bank Markets
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FX trade recommmendation overview

Open FX trades FX trade performance 2012
Open FX Trades Closed FX Trades
Type . . Target& P/L* # |Type Trade Opened | Level = Closed  Level P/L
— 15/08/2012 1 Spot Sell GBP/NOK 19/01/12] 917 23/02/12| 8850 3.93%
- - | ene
Enter 6M 77.00-79.30-84.00 USD/JPY | OP 2 Option Sold EUR/CHF put spread 06/02/12| 12068 06/04/12 1204 067%
Enter 6M Seagull at zero cost to position for a Start 0.00% .
o e move higher in USD/JPY. We expect 4 |Option Buy 1M EUR/SEK Strangle 25/07/12 846  02/08/12 8305 035%
ption e /u“ Bank of Japan (BoJ) easing to drive the | | 2rget/Stop 9 |Spot Buy AUD/USD 15/08/12. 1049 05/09/12 1.020 -250%
E yen weaker but we doubt that we will Now 453% 7 |Forward  BuyEUR/DKK 1Y forward 15/08/12 74176 24/10/12 7.446 038%
see a move much above 84. P/L 453% 3 Option Enter EUR/NOK calendar spread 09/05/12] 758 09/11/12 7.305 0.70%
Opened 18/08/2012 13 Option Enter 1M AUD/NZD risk reversal 09/10/12 12445 09/11/12 1274 151%
Seme 250 5 |Option Enter 3M EUR/USD call spread 15/08/12] 12280 15/11/12 12779 1.39%
EXRUEL/AR, | (@it @00t (Rl AU, NEXverEls 10 'Spot Buy EUR/USD (spot hedge to optiontrade) | 14/09/12] 13034 15/11/12 12779 191%
Spot NOK versus USD]) to position for the effect of Fed's Target/Stop 110/95.0
usb e ana— 11 Spot Buy AUD/NZD 15/11/12] 12733 06/12/12 1.2600 -1.00%
Dlow o5 6 |Spot Buy NOK, SEK versus GBP 15/08/12 1000000 06/12/12 1010600  136%
P/L 2.24%
Opened 02/10/2012
Enter IM3M  Enter 1M-3M EUR/SEK 8.60 call Stait Ueive FXTrade Performance 2012
Option EUR/SEK call spread to position for a temporary move Target/Stop
calendar spread higherin EUR/SEK. @ ClmRetlnn AvshRetinn AvgDays Open
Now -0.87% .
Profitable 9 16.4% 1.8% 89days
P/L -0.26%
We recommend buying EUR/CZK as Opened 05/11/2012 Loss-Making 6 -6.4% -11% 47 days
lower Czechinterest rates for longer Start 25267
BuvEUR/Czk  andaconsiderable risk of FX AllTrades 15 100% 0.7% 69days
oot RVESRC intervention by the CNB have increased Target/Stop 26.00/24.90
the probability of a substantially weaker Now 25.256

CZK on a one to six month horizon. P/L 005%

Source: Danske Bank Markets
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