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Key news
Market movers today:

e Chinese GDP and industrial production disappoint.
e US Empire index

o Equity markets and bond yields lower on soft data.
¢ US NAHB housingindex

e China and US to work together in North Korea crisis. . -
o Earnings from Citigroup etc.

o EU extends loan to Ireland and Portugal.

o Focus today on US Empire index and NAHB housing index. Market overview
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Note:

The US secretary of State, John Kerry, has been touring Asia this weekend and is * The iTraxx Europe Index shows the spread
. . R . . . . development for the most liquid investment grade CDS
now opening up for direct dialogue with the Korean regime, either directly or through I —————
the ‘six-party’ format also including China, South Korea, Japan and Russia, see FT and
. .. . . . **The iTraxx Europe Crossover show the spread
Bloomberg. During the visit to Beijing China agreed to work together with the US to end development of the most liquid non-investment grade
the North Korean nuclear pursuit. After a period of very tough rhetoric a more diplomatic CDS contracts in the euro credit market.

tone is being struck in an attempt to start talks with North Korea. e [ GRS N A etes it Gt
. .. . ) Index shows the spread development for the most
In Europe EU finance ministers on Friday agreed to extend the average maturity of liquid investment grade CDS contracts in the US credit

loans to Portugal and Ireland by seven years to facilitate a return to markets for the two aggket
countries over the coming year, see WSJ. Source: Bloomberg

US bond yields fell steeply on Friday on the back of lower risk appetite and the outlook for a
soft patch that is likely to push tapering of US asset purchases more into the future. The oil
price has also retreated a lot recently and fell further this morning to below USD101 per
barrel of Brent oil. This is the lowest level since July last year and will give support to
consumers underpinning our expectation that the US soft patch is likely to be short.

Markets will continue to focus on US data this week with the first regional business
surveys for April starting with the Empire index today and Philadelphia Fed survey on Chief Analyst
Thursday. Allan von Mehren
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Global Daily

Focus today. In the European session the release of euro area trade data for February
should draw some attention. Export growth is key for the euro area's ability to exit
recession and may well turn out disappointingly downbeat. Import data will probably
reflect that domestic demand remains very weak. In the US session the release of regional
PMIs for April is kicked off with the release of Empire manufacturing PMI today. It will
be interesting to see how the regional PMIs come out following last month's contraction
in ISM and the weak employment report. The US housing market is also likely to be in
focus this week as many US housing market data are released starting with the NAHB
housing market index today. We expect that the data will confirm that the US housing
market recovery is robust.

Fixed income markets seem to be in some state of Nirvana. Economic data remain soft,
global central banks are easing and investors are hunting whatever yield is left. With low
systemic risk periphery spreads have been tightening from ‘above’. This continued on
Friday with a bunch of soft US household data adding to the recent evidence of a US soft
patch and with EU extending loan repayments for both Ireland and Portugal. All good
news for the bond markets. There is little on the agenda today but focus will probably be
on the forward-looking US data. The NAHB and the Empire manufacturing survey will
provide a clue whether the softness has extended into April. The US 10yr Treasury is
currently testing a double resistance level around 1.72%. A break lower would leave
room for a further rally toward the 1.60% area, which most likely would pull along the
Bund. We believe that positioning is heavily skewed towards lower rates. From that
perspective risk/reward for higher rates has improved but to get a tactical sell-off, some
event is needed to rock the boat. Most likely this should be better macro data but we are
not sure about the timing.

FX markets. The aggressive policy response from Bank of Japan (BoJ) remains a main
market driver and while the yen has weakened after the announcement, the response also
triggered renewed demand for euro area bonds last week and thus added support to the
euro through the European government bond market. Hence, there is currently
considerable focus on Japanese investor behaviour in the wake of the BoJ easing, and the
weekly Japanese flow data regarding Japanese investors’ net purchase of foreign assets
that will be published at 01:50 CET on 18 April will probably get an unusual amount of
attention this week.

Meanwhile the rhetoric regarding competitive currency devaluations has intensified ahead
of this week’s G20 meeting on 18 and 19 April in Washington. Last week the US
Treasury said in its semi-annual report to Congress that Japan must refrain from
competitive devaluations and targeting its exchange rate for competitive purposes.
However, while the topic is likely to get a lot of attention in the media this week and
while some investors might consider reducing their short yen exposure ahead of the G20
meeting, we doubt that it would trigger a significant yen rally. We also doubt that the G20
stance has changed much from February when the members pledged not to target
exchange rates for competitive reasons.

Scandi Daily

In Sweden Finance Minister Anders Borg will present the spring fiscal bill and from what
can be gathered, not much new is in the pipeline. However, the outlook has apparently
been revised downward somewhat, which should leave less fiscal room in the
negotiations for the more important autumn budget.
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US NAHB index stalled lately, should
rise again in April
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US NAHB housingindex
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Key figures and events
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EU & Japan hold economic partnership meeting
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Today's market data: 15 April 2013
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Disclosure
This research report has been prepared by Danske Bank Markets, a division of Danske Bank A/S (‘Danske
Bank”).

Analyst certification

Each research analyst responsible for the content of this research report certifies that the views expressed in the
research report accurately reflect the research analyst’s personal view about the financial instruments and issuers
covered by the research report. Each responsible research analyst further certifies that no part of the compensation
of the research analyst was, is or will be, directly or indirectly, related to the specific recommendations expressed
in the research report.

Regulation

Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject
to the rules and regulation of the relevant regulators in all other jurisdictions where it conducts business. Danske
Bank is subject to limited regulation by the Financial Services Authority (UK). Details on the extent of the
regulation by the Financial Services Authority are available from Danske Bank upon request.

The research reports of Danske Bank are prepared in accordance with the Danish Society of Financial Analysts’
rules of ethics and the recommendations of the Danish Securities Dealers Association.

Conflicts of interest

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-
quality research based on research objectivity and independence. These procedures are documented in Danske
Bank’s research policies. Employees within Danske Bank’s Research Departments have been instructed that any
request that might impair the objectivity and independence of research shall be referred to Research Management
and the Compliance Department. Danske Bank’s Research Departments are organised independently from and do
not report to other business areas within Danske Bank.

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes
investment banking revenues, but do not receive bonuses or other remuneration linked to specific corporate
finance or debt capital transactions.

Financial models and/or methodology used in this research report

Calculations and presentations in this research report are based on standard econometric tools and methodology
as well as publicly available statistics for each individual security, issuer and/or country. Documentation can be
obtained from the authors upon request.

Risk warning
Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis
of relevant assumptions, are stated throughout the text.

Expected updates
Danske Daily is updated on a daily basis.

First date of publication
Please see the front page of this research report for the first date of publication. Price-related data is calculated
using the closing price from the day before publication.
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General disclaimer

This research has been prepared by Danske Bank Markets (a division of Danske Bank A/S). It is provided for
informational purposes only. It does not constitute or form part of, and shall under no circumstances be
considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments
(i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned herein and/or
options, warrants, rights or other interests with respect to any such financial instruments) (‘Relevant Financial

Instruments’).

The research report has been prepared independently and solely on the basis of publicly available information that
Danske Bank considers to be reliable. While reasonable care has been taken to ensure that its contents are not
untrue or misleading, no representation is made as to its accuracy or completeness and Danske Bank, its affiliates
and subsidiaries accept no liability whatsoever for any direct or consequential loss, including without limitation
any loss of profits, arising from reliance on this research report.

The opinions expressed herein are the opinions of the research analysts responsible for the research report and
reflect their judgement as of the date hereof. These opinions are subject to change, and Danske Bank does not
undertake to notify any recipient of this research report of any such change nor of any other changes related to the
information provided in this research report.

This research report is not intended for retail customers in the United Kingdom or the United States.

This research report is protected by copyright and is intended solely for the designated addressee. It may not be
reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior
written consent.

Disclaimer related to distribution in the United States

This research report is distributed in the United States by Danske Markets Inc., a U.S. registered broker-dealer
and subsidiary of Danske Bank, pursuant to SEC Rule 15a-6 and related interpretations issued by the U.S.
Securities and Exchange Commission. The research report is intended for distribution in the United States solely
to "U.S. institutional investors" as defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this

research report in connection with distribution in the United States solely to “U.S. institutional investors”.

Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence
of research analysts. In addition, the research analysts of Danske Bank who have prepared this research report are
not registered or qualified as research analysts with the NYSE or FINRA, but satisfy the applicable requirements
of a non-U.S. jurisdiction.

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial
Instrument may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-
U.S. financial instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be
registered with the U.S. Securities and Exchange Commission and may not be subject to the reporting and
auditing standards of the U.S. Securities and Exchange Commission.
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